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Nokia Corporation
Half Year financial report
23 July 2026 at 08:00 EEST
 
[bookmark: S-1]Nokia Corporation Report for Q2 and Half Year 2026
 
Solid Q2 fueled by growing AI & Cloud demand
 
	
	·
	Q2 net sales grew 9% y-o-y on a constant currency basis (+8% reported).


	
	·
	Network Infrastructure net sales grew 12% y-o-y on a constant currency basis, led by Optical Networks growing 20% and IP Networks growing 16%. Net sales to AI & Cloud customers grew 105%.


	
	·
	Mobile Infrastructure net sales grew with a stable year-on-year profit contribution driven by product mix.


	
	·
	Q2 comparable gross margin expanded 70bps y-o-y to 46.0%. Reported gross margin rose 60bps to 44.6%.


	
	·
	Q2 comparable operating margin increased 70bps y-o-y to 9.0%. Reported operating margin declined 430bps to (1.0)% due to a faster pace of restructuring.


	
	·
	Q2 comparable diluted EPS for the period of EUR 0.07; reported diluted EPS for the period of EUR 0.00.


	
	·
	Nokia has reclassified two businesses previously in its Portfolio Businesses segment into discontinued operations.


	
	·
	Operationally, Nokia's full year outlook is unchanged. The presentation of these two businesses as discontinued operations has led to a EUR 0.1 billion technical revision to the full year comparable operating profit range. Nokia's outlook is now for EUR 2.1 to 2.6 billion of comparable operating profit.


 
"Q2 demonstrates our strategy is delivering results. Since we set out our plan late last year, Team Nokia has focused on maximizing our opportunity in the AI supercycle. I am encouraged by the execution and progress we have made in a short period of time. We enter the second half with momentum and remain on track to deliver somewhat above the midpoint of our comparable operating profit guidance.
 
In Q2, our AI & Cloud order intake was EUR 2.8 billion, while sales more than doubled year-on-year. The strength was broad-based, as we secured long-term orders in both Optical Networks and IP Networks. We expect around half of these orders to convert to revenue over the next twelve months. Demand remains strong, while supply continues to be the main industry constraint, prompting our customers to place longer-term orders.
 
As AI evolves, trusted connectivity becomes even more critical and we are delivering market leading innovation that helps customers differentiate and capture value in this new era. Last week we launched the industry’s first commercial AI-RAN platform, which will help customers unlock more from their networks, including more than 100% spectral efficiency gains by 2028. These benefits will be tangible in 5G networks and the platform provides a software upgrade path to 6G. This innovation is one example of how we unlock value for our customers and generate returns for our shareholders."
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Justin Hotard, President and CEO
 
This is a summary of the Nokia Corporation Report for Q2 and Half Year 2026 published today. Nokia only publishes a summary of its financial reports in stock exchange releases. The summary focuses on Nokia Group's financial information as well as on Nokia's outlook. The detailed, segment-level discussion will be available in the complete financial report hosted at www.nokia.com/financials. Investors should not solely rely on summaries of Nokia's financial reports and should also review the complete reports with tables.
 
FINANCIAL RESULTS
 
	EUR million (except for EPS in EUR)
	 
	Q2'26
	 
	 
	Q2'25
	 
	 
	YoY 
change
	 
	 
	Q1-Q2'26
	 
	 
	Q1-Q2'25
	 
	 
	YoY 
change
	 

	Reported results
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net sales
	 
	 
	4 815
	 
	 
	 
	4 443
	 
	 
	 
	8
	%
	 
	 
	9 248
	 
	 
	 
	8 743
	 
	 
	 
	6
	%

	Gross margin %
	 
	 
	44.6
	%
	 
	 
	44.0
	%
	 
	 
	60
	bps
	 
	 
	44.6
	%
	 
	 
	43.0
	%
	 
	 
	160
	bps

	Operating (loss)/profit
	 
	 
	(50
	)
	 
	 
	147
	 
	 
	 
	 
	 
	 
	 
	33
	 
	 
	 
	151
	 
	 
	 
	(78
	)%

	Operating margin %
	 
	 
	(1.0
	)%
	 
	 
	3.3
	%
	 
	 
	(430
	)bps
	 
	 
	0.4
	%
	 
	 
	1.7
	%
	 
	 
	(130
	)bps

	Profit from continuing operations
	 
	 
	27
	 
	 
	 
	99
	 
	 
	 
	(73
	)%
	 
	 
	131
	 
	 
	 
	60
	 
	 
	 
	118
	%

	Loss from discontinued operations
	 
	 
	(22
	)
	 
	 
	(3
	)
	 
	 
	 
	 
	 
	 
	(39
	)
	 
	 
	(23
	)
	 
	 
	 
	 

	Profit for the period
	 
	 
	5
	 
	 
	 
	96
	 
	 
	 
	(95
	)%
	 
	 
	92
	 
	 
	 
	36
	 
	 
	 
	156
	%

	EPS for the period, diluted
	 
	 
	0.00
	 
	 
	 
	0.02
	 
	 
	 
	(100
	)%
	 
	 
	0.02
	 
	 
	 
	0.01
	 
	 
	 
	100
	%

	Net cash and interest-bearing financial investments
	 
	 
	2 776
	 
	 
	 
	2 879
	 
	 
	 
	(4
	)%
	 
	 
	2 776
	 
	 
	 
	2 879
	 
	 
	 
	(4
	)%

	Comparable results
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net sales
	 
	 
	4 815
	 
	 
	 
	4 448
	 
	 
	 
	8
	%
	 
	 
	9 251
	 
	 
	 
	8 748
	 
	 
	 
	6
	%

	Constant currency and portfolio YoY change
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	9
	%
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	7
	%

	Gross margin %
	 
	 
	46.0
	%
	 
	 
	45.3
	%
	 
	 
	70
	bps
	 
	 
	46.0
	%
	 
	 
	44.1
	%
	 
	 
	190
	bps

	Operating profit
	 
	 
	434
	 
	 
	 
	367
	 
	 
	 
	18
	%
	 
	 
	735
	 
	 
	 
	576
	 
	 
	 
	28
	%

	Operating margin %
	 
	 
	9.0
	%
	 
	 
	8.3
	%
	 
	 
	70
	bps
	 
	 
	7.9
	%
	 
	 
	6.6
	%
	 
	 
	130
	bps

	Profit for the period
	 
	 
	414
	 
	 
	 
	252
	 
	 
	 
	64
	%
	 
	 
	726
	 
	 
	 
	426
	 
	 
	 
	70
	%

	EPS for the period, diluted
	 
	 
	0.07
	 
	 
	 
	0.04
	 
	 
	 
	75
	%
	 
	 
	0.13
	 
	 
	 
	0.08
	 
	 
	 
	63
	%


 
	Segment results
	 
	Network 
Infrastructure
	 
	 
	Mobile 
Infrastructure
	 
	 
	Portfolio 
Businesses
	 

	EUR million
	 
	Q2'26
	 
	 
	Q2'25
	 
	 
	Q2'26
	 
	 
	Q2'25
	 
	 
	Q2'26
	 
	 
	Q2'25
	 

	Net sales
	 
	 
	2 037
	 
	 
	 
	1 825
	 
	 
	 
	2 680
	 
	 
	 
	2 531
	 
	 
	 
	94
	 
	 
	 
	89
	 

	YoY change
	 
	 
	12
	%
	 
	 
	 
	 
	 
	 
	6
	%
	 
	 
	 
	 
	 
	 
	6
	%
	 
	 
	 
	 

	Constant currency YoY change
	 
	 
	12
	%
	 
	 
	 
	 
	 
	 
	7
	%
	 
	 
	 
	 
	 
	 
	6
	%
	 
	 
	 
	 

	Gross margin %
	 
	 
	42.7
	%
	 
	 
	40.3
	%
	 
	 
	49.3
	%
	 
	 
	50.0
	%
	 
	 
	28.7
	%
	 
	 
	16.9
	%

	Operating profit/(loss)
	 
	 
	166
	 
	 
	 
	117
	 
	 
	 
	310
	 
	 
	 
	310
	 
	 
	 
	0
	 
	 
	 
	(11
	)

	Operating margin %
	 
	 
	8.1
	%
	 
	 
	6.4
	%
	 
	 
	11.6
	%
	 
	 
	12.2
	%
	 
	 
	0.0
	%
	 
	 
	(12.4
	)%


 
OUTLOOK
 
	 
	Full Year 2026

	Comparable operating profit(1),(2)
	EUR 2.1 billion to EUR 2.6 billion (technical revision from EUR 2.0 billion to 2.5 billion)


1 Please refer to Alternative performance measures section in Nokia Corporation Report for Q2 and Half Year 2026 for a full explanation of how this term is defined.
2 Outlook is based on a EUR:USD rate of 1.14 for the remainder of 2026.
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Operationally, Nokia's outlook is unchanged for full year 2026. However, a change in the presentation of two businesses (Fixed Wireless Access CPE and Enterprise Campus Edge) which are now treated as discontinued operations revises the comparable operating profit outlook by EUR 0.1 billion. As a result Nokia's comparable operating profit guidance range is now EUR 2.1 to 2.6 billion (was EUR 2.0 to 2.5 billion).
 
The outlook and the underlying outlook assumptions are forward-looking statements subject to a number of risks and uncertainties as described or referred to in the Risk Factors section later in this release.
 
Along with Nokia's official outlook target provided above, Nokia provides the below assumptions that support the group level financial outlook for 2026.
 
	 
	Full year 2026
	Comment

	H2 seasonality
	 
	Net sales: Nokia assumes a 3% to 7% q-o-q increase in net sales in Q3.
Comparable operating profit: Nokia assumes comparable operating profit will be largely flat from Q2 into Q3 due to the phasing of software revenue recognition. Nokia then expects a meaningful increase in Q4.

	Network Infrastructure net sales growth(1)
	12 - 14%
	This incorporates an assumption for combined IP and Optical Networks to grow 18-20% in 2026.

	Comparable financial income and expenses
	Positive EUR 150 to 250 million
	 

	Comparable income tax rate
	~26-27%
	Nokia's effective tax rate remains sensitive to geographic mix.

	Cash outflows related to income taxes
	EUR 500 million
	 

	Capital expenditures
	EUR 800 - 900 million
(update)
	Reduced assumption primarily due to changes in real estate plans. Nokia continues to invest in expanding Optical manufacturing capacity.

	Free cash flow conversion from comparable operating profit
	55% to 75%
	FCF conversion will be influenced by customer payment timing, evolution of regional demand and capex timing.

	Restructuring and associated charges related to cost savings programs
	EUR 800 million
(update)
	Nokia has provided an update on its restructuring actions below.

	Restructuring and associated cash outflows 
	EUR 700 - 800 million
(update)
	Restructuring and related outflows relating to all Nokia restructuring programs (previous assumption based only on 2023-2026 program).


1 Net sales growth assumption is on a constant currency and portfolio basis.
 
RESTRUCTURING UPDATE
 
Acceleration of restructuring actions
 
Consistent with Nokia’s objective of increasing agility and reallocating resource toward growth opportunities, the company has accelerated certain restructuring actions. In total, this means that Nokia now expects related charges of EUR 800 million in 2026.
 
	
	·
	2023 - 2026 restructuring program: In Oct 2023, Nokia initiated a program to achieve between EUR 800 million and 1 200 million in gross cost savings by the end of 2026. Nokia is currently tracking to achieve the high-end of that range and continues to expect EUR 250 million of restructuring charges in 2026 related to the conclusion of the program.


	
	·
	Simplifying Nokia’s operating structure in China: In January, Nokia announced that having taken full ownership of its joint venture in China it would integrate the operations into its global operating model. At the time this was expected to take 2-3 years with integration charges of between EUR 350 and 400 million and the expectation to deliver EUR 200 million in cost savings. Nokia now expects to recognize EUR 350 million of the planned integration charges by the end of 2026 as we target to complete the integration within 2 years.


	
	·
	Additional restructuring actions primarily in Europe: As a further step in simplifying Nokia’s operating model and allocating resources towards growth opportunities, the company has already initiated additional restructuring programs primarily in Europe. These programs are expected to lead to restructuring charges of EUR 200 million in 2026.
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SHAREHOLDER DISTRIBUTION
 
Dividend
 
Under the authorization by the Annual General Meeting held on 9 April 2026, the Board of Directors may resolve on the distribution of an aggregate maximum of EUR 0.14 per share to be paid in respect of financial year 2025. The authorization will be used to distribute dividend and/or assets from the reserve for invested unrestricted equity in four installments during the authorization period unless the Board decides otherwise for a justified reason.
 
On 23 July 2026, the Board resolved to distribute a dividend of EUR 0.04 per share. The dividend record date is 28 July 2026 and the dividend will be paid on 6 August 2026. The actual dividend payment date outside Finland will be determined by the practices of the intermediary banks transferring the dividend payments.
 
Following this announced distribution, the Board’s remaining distribution authorization is a maximum of EUR 0.06 per share.
 
ADDITIONAL TOPICS
 
Businesses moved to discontinued operations
 
In Q2 2026, Nokia classified its Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations. Nokia reached an agreement to sell its Fixed Wireless Access CPE business to Inseego and Nokia also deems it highly probable it will reach an agreement to sell Enterprise Campus Edge business. Nokia is today publishing a separate release that provides a recast of Nokia's financial results for each quarter in 2025 and Q1 2026. If Nokia had not treated these businesses as discontinued operations in Q2 2026, net sales would have been EUR 66 million higher and comparable operating profit would have been EUR 13 million lower.
 
Nokia acquires further U.S. optical manufacturing capacity
 
Nokia continues to expand its long-term optical component manufacturing plans. Nokia remains on track with its new San Jose Fab to begin ramping production later in Q4 2026 and announced during Q2 2026 an investment to increase its advanced test and packaging capacity in Pennsylvania by 10x beginning in Q3 2026. These investments support the demand expected in 2027 and 2028.
 
As part of its long-term capacity planning, Nokia has entered into a definitive agreement to acquire NXP's Chandler Semiconductor Fabrication campus in Arizona. Subject to the receipt of certain regulatory approvals, Nokia will initially lease manufacturing capacity in a portion of the facility on the site starting in early 2027 and will convert the site to Indium Phosphide semiconductor production for optical components. Nokia will then acquire the full site, with the transaction expected to close in Q1 2029. The transaction further strengthens Nokia's in-house compound semiconductor manufacturing capabilities through the addition of a highly experienced team with deep industry expertise. It also adds U.S.-based Indium Phosphide semiconductor manufacturing capacity at a time when secure and scalable domestic supply is becoming increasingly important for the broader U.S. technology ecosystem and the AI supercycle build out.
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RISK FACTORS
 
Nokia and its businesses are exposed to a number of risks and uncertainties which include but are not limited to:
 
	
	·
	Competitive intensity, which is expected to continue at a high level as some competitors seek to take share;


	
	·
	Changes in customer network investments related to their ability to monetize the network or opportunities related to AI and data center growth;


	
	·
	Our ability to ensure competitiveness of our product roadmaps and costs through additional R&D investments;


	
	·
	Our ability to procure or manufacture certain components (e.g. semiconductors), the costs thereof and our ability to align our inventory levels and supplier commitments with customer demand


	
	·
	Disturbance in the global supply chain;


	
	·
	Impact of inflation, increased global macro-uncertainty, major currency fluctuations, changes in tariffs and higher interest rates;


	
	·
	Potential economic impact and disruption of global pandemics;


	
	·
	War or other geopolitical conflicts, disruptions and potential costs thereof;


	
	·
	Other macroeconomic, industry and competitive developments;


	
	·
	Timing and value of new, renewed and existing patent licensing agreements with licensees;


	
	·
	Results in technology licensing; costs to protect and enforce our intellectual property rights; on-going litigation with respect to licensing and regulatory landscape for patent licensing;


	
	·
	The outcomes of on-going and potential disputes and litigation;


	
	·
	Our ability to execute, complete, successfully integrate and realize the expected benefits from transactions;


	
	·
	Timing of completions and acceptances of certain projects;


	
	·
	Our product and regional mix;


	
	·
	Uncertainty in forecasting income tax expenses and cash outflows, over the long-term, as they are also subject to possible changes due to business mix, the timing of patent licensing cash flow and changes in tax legislation, including potential tax reforms in various countries and OECD initiatives;


	
	·
	Our ability to utilize our Finnish deferred tax assets and their recognition on our balance sheet;


	
	·
	Our ability to meet our sustainability and other ESG targets, including our targets relating to greenhouse gas emissions;


 
as well the risk factors specified under Forward-looking statements of this release, and our 2025 annual report on Form 20-F published on 5 March 2026 under Operating and financial review and prospects-Risk factors.
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FORWARD-LOOKING STATEMENTS
 
Certain statements herein that are not historical facts are forward-looking statements. These forward-looking statements reflect Nokia's current expectations and views of future developments and include statements regarding: A) expectations, plans, benefits or outlook related to our strategies, projects, programs, product launches, growth management, licenses, sustainability and other ESG targets, operational key performance indicators and decisions on market exits; B) expectations, plans or benefits related to future performance of our businesses (including the expected impact, timing and duration of potential global pandemics, geopolitical conflicts and the general or regional macroeconomic conditions on our businesses, our supply chain, the timing of market changes or turning points in demand and our customers’ businesses) and any future dividends and other distributions of profit; C) expectations and targets regarding financial performance and results of operations, including market share, prices, net sales, income, margins, cash flows, cost savings, the timing of receivables, operating expenses, provisions, impairments, tariffs, taxes, currency exchange rates, hedging, investment funds, inflation, product cost reductions, competitiveness, value creation, revenue generation in any specific region, and licensing income and payments; D) our ability to execute, expectations, plans or benefits related to transactions, investments and changes in organizational structure and operating model; E) impact on revenue with respect to litigation/renewal discussions; and F) any statements preceded by or including "anticipate", “continue”, “believe”, “envisage”, “expect”, “aim”, “will”, “target”, “may”, “would”, “could“, "see", “plan”, “ensure” or similar expressions. These forward-looking statements are subject to a number of risks and uncertainties, many of which are beyond our control, which could cause our actual results to differ materially from such statements. These statements are based on management’s best assumptions and beliefs in light of the information currently available to them. These forward-looking statements are only predictions based upon our current expectations and views of future events and developments and are subject to risks and uncertainties that are difficult to predict because they relate to events and depend on circumstances that will occur in the future. Factors, including risks and uncertainties that could cause these differences, include those risks and uncertainties identified in the Risk Factors above.
 
ANALYST WEBCAST
 
	
	·
	Please note that Nokia's webcast time has changed and will begin on 23 July 2026 at 3.00 p.m. Finnish time (EEST). The webcast will last approximately 60 minutes.


	
	·
	The webcast will be a presentation followed by a Q&A session. Presentation slides will be available for download at www.nokia.com/financials.


	
	·
	A link to the webcast will be available at www.nokia.com/financials.


	
	·
	Media representatives can listen in via the link, or alternatively call +44 20 3428 1399. Conference ID is 050-573-800.


 
FINANCIAL CALENDAR 
 
	
	·
	Nokia plans to publish its third quarter and January-September 2026 results on 22 October 2026.


 
About Nokia
 
Nokia is a global leader in connectivity for the AI era. With expertise across fixed, mobile, and transport networks, we’re advancing connectivity to secure a brighter world.
 
Inquiries:
 
Nokia
Communications
Phone: +358 10 448 4900
Email: press.services@nokia.com
Maria Vaismaa, Vice President, Corporate Communications
 
Nokia
Investor Relations
Phone: +358 931 580 507
Email: investor.relations@nokia.com
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	Report for Q2 and Half Year 2026 Solid Q2 fueled by growing AI & Cloud demand ▪ Q2 net sales grew 9% y-o-y on a constant currency basis (+8% reported). ▪ Network Infrastructure net sales grew 12% y-o-y on a constant currency basis, led by Optical Networks growing 20% and IP Networks growing 16%. Net sales to AI & Cloud customers grew 105%. ▪ Mobile Infrastructure net sales grew with a stable year-on-year profit contribution driven by product mix. ▪ Q2 comparable gross margin expanded 70bps y-o-y to 46.0%. Reported gross margin rose 60bps to 44.6%. ▪ Q2 comparable operating margin increased 70bps y-o-y to 9.0%. Reported operating margin declined 430bps to (1.0)% due to a faster pace of restructuring. ▪ Q2 comparable diluted EPS for the period of EUR 0.07; reported diluted EPS for the period of EUR 0.00. ▪ Nokia has reclassified two businesses previously in its Portfolio Businesses segment into discontinued operations. ▪ Operationally, Nokia's full year outlook is unchanged. The presentation of these two businesses as discontinued operations has led to a EUR 0.1 billion technical revision to the full year comparable operating profit range. Nokia's outlook is now for EUR 2.1 to 2.6 billion of comparable operating profit. "Q2 demonstrates our strategy is delivering results. Since we set out our plan late last year, Team Nokia has focused on maximizing our opportunity in the AI supercycle. I am encouraged by the execution and progress we have made in a short period of time. We enter the second half with momentum and remain on track to deliver somewhat above the midpoint of our comparable operating profit guidance. In Q2, our AI & Cloud order intake was EUR 2.8 billion, while sales more than doubled year-on-year. The strength was broad-based, as we secured long-term orders in both Optical Networks and IP Networks. We expect around half of these orders to convert to revenue over the next twelve months. Demand remains strong, while supply continues to be the main industry constraint, prompting our customers to place longer-term orders. As AI evolves, trusted connectivity becomes even more critical and we are delivering market leading innovation that helps customers differentiate and capture value in this new era. Last week we launched the industry’s first commercial AI-RAN platform, which will help customers unlock more from their networks, including more than 100% spectral efficiency gains by 2028. These benefits will be tangible in 5G networks and the platform provides a software upgrade path to 6G. This innovation is one example of how we unlock value for our customers and generate returns for our shareholders." Justin Hotard, President and CEO EUR million (except for EPS in EUR) Q2'26 Q2'25 YoY change Q1-Q2'26 Q1-Q2'25 YoY change Reported results Net sales 4 815 4 443 8% 9 248 8 743 6% Gross margin % 44.6% 44.0% 60bps 44.6% 43.0% 160bps Operating (loss)/profit (50) 147 33 151 (78)% Operating margin % (1.0)% 3.3% (430)bps 0.4% 1.7% (130)bps Profit from continuing operations 27 99 (73)% 131 60 118% Loss from discontinued operations (22) (3) (39) (23) Profit for the period 5 96 (95)% 92 36 156% EPS for the period, diluted 0.00 0.02 (100)% 0.02 0.01 100% Net cash and interest-bearing financial investments 2 776 2 879 (4)% 2 776 2 879 (4)% Comparable results Net sales 4 815 4 448 8% 9 251 8 748 6% Constant currency and portfolio YoY change 9% 7% Gross margin % 46.0% 45.3% 70bps 46.0% 44.1% 190bps Operating profit 434 367 18% 735 576 28% Operating margin % 9.0% 8.3% 70bps 7.9% 6.6% 130bps Profit for the period 414 252 64% 726 426 70% EPS for the period, diluted 0.07 0.04 75% 0.13 0.08 63% 23 July 2026 1 
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	Outlook Full Year 2026 Comparable operating profit(1),(2) EUR 2.1 billion to EUR 2.6 billion (technical revision from EUR 2.0 billion to 2.5 billion) (1) Please refer to Alternative performance measures section in this report for a full explanation of how this term is defined. (2) Outlook is based on a EUR:USD rate of 1.14 for the remainder of 2026. Operationally, Nokia's outlook is unchanged for full year 2026. However, a change in the presentation of two businesses (Fixed Wireless Access CPE and Enterprise Campus Edge) which are now treated as discontinued operations revises the comparable operating profit outlook by EUR 0.1 billion. As a result Nokia's comparable operating profit guidance range is now EUR 2.1 to 2.6 billion (was EUR 2.0 to 2.5 billion). The outlook and the underlying outlook assumptions are forward-looking statements subject to a number of risks and uncertainties as described or referred to in the Risk Factors section later in this report. Along with Nokia's official outlook target provided above, Nokia provides the below assumptions that support the group level financial outlook for 2026. Full year 2026 Comment H2 seasonality Net sales: Nokia assumes a 3% to 7% q-o-q increase in net sales in Q3. Comparable operating profit: Nokia assumes comparable operating profit will be largely flat from Q2 into Q3 due to the phasing of software revenue recognition. Nokia then expects a meaningful increase in Q4. Network Infrastructure net sales growth(1) 12 - 14% This incorporates an assumption for combined IP and Optical Networks to grow 18-20% in 2026. Comparable financial income and expenses Positive EUR 150 to 250 million Comparable income tax rate ~26-27% Nokia's effective tax rate remains sensitive to geographic mix. Cash outflows related to income taxes EUR 500 million Capital expenditures EUR 800 - 900 million (update) Reduced assumption primarily due to changes in real estate plans. Nokia continues to invest in expanding Optical manufacturing capacity. Free cash flow conversion from comparable operating profit 55% to 75% FCF conversion will be influenced by customer payment timing, evolution of regional demand and capex timing. Restructuring and associated charges related to cost savings programs EUR 800 million (update) Nokia has provided an update on its restructuring actions below. Restructuring and associated cash outflows EUR 700 - 800 million (update) Restructuring and related outflows relating to all Nokia restructuring programs (previous assumption based only on 2023-2026 program). (1) Net sales growth assumption is on a constant currency and portfolio basis. Restructuring update Acceleration of restructuring actions Consistent with Nokia’s objective of increasing agility and reallocating resource toward growth opportunities, the company has accelerated certain restructuring actions. In total, this means that Nokia now expects related charges of EUR 800 million in 2026. • 2023 - 2026 restructuring program: In Oct 2023, Nokia initiated a program to achieve between EUR 800 million and 1 200 million in gross cost savings by the end of 2026. Nokia is currently tracking to achieve the high-end of that range and continues to expect EUR 250 million of restructuring charges in 2026 related to the conclusion of the program. • Simplifying Nokia’s operating structure in China: In January, Nokia announced that having taken full ownership of its joint venture in China it would integrate the operations into its global operating model. At the time this was expected to take 2-3 years with integration charges of between EUR 350 and 400 million and the expectation to deliver EUR 200 million in cost savings. Nokia now expects to recognize EUR 350 million of the planned integration charges by the end of 2026 as we target to complete the integration within 2 years. • Additional restructuring actions primarily in Europe: As a further step in simplifying Nokia’s operating model and allocating resources towards growth opportunities, the company has already initiated additional restructuring programs primarily in Europe. These programs are expected to lead to restructuring charges of EUR 200 million in 2026. Shareholder distribution Dividend Under the authorization by the Annual General Meeting held on 9 April 2026, the Board of Directors may resolve on the distribution of an aggregate maximum of EUR 0.14 per share to be paid in respect of financial year 2025. The authorization will be used to distribute dividend and/or assets from the reserve for invested unrestricted equity in four installments during the authorization period unless the Board decides otherwise for a justified reason. On 23 July 2026, the Board resolved to distribute a dividend of EUR 0.04 per share. The dividend record date is 28 July 2026 and the dividend will be paid on 6 August 2026. The actual dividend payment date outside Finland will be determined by the practices of the intermediary banks transferring the dividend payments. Following this announced distribution, the Board’s remaining distribution authorization is a maximum of EUR 0.06 per share. 23 July 2026 2 
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	Financial Results Q2 2026 compared to Q2 2025 Net sales In Q2 2026, reported net sales increased 8%. On a constant currency basis, Nokia's comparable net sales increased 9%, driven by 12% growth in Network Infrastructure. Network Infrastructure growth was driven by Optical Networks which grew 20% and IP Networks which grew 16%. Mobile Infrastructure grew 7% with growth in Radio Networks and Technology Standards. Gross margin Reported gross margin increased 60 basis points to 44.6% in Q2 2026 and comparable gross margin increased 70 basis points to 46.0%. Both reported and comparable gross margin increased mainly due to Network Infrastructure, offset by a slight decline in Mobile Infrastructure. Operating profit/loss and margin Reported operating loss in Q2 2026 was EUR 50 million, or negative 1.0% of net sales, a decrease versus EUR 147 million, or 3.3% operating profit in Q2 2025. This was primarily due to restructuring charges of EUR 390 million recognized in the quarter related to the accelerated restructuring. Comparable operating profit increased 18% to EUR 434 million and comparable operating margin was 9.0%, an increase of 70 basis points versus 8.3% in Q2 2025. The increase in gross profit was partially offset by higher R&D expenses. In addition, there was a net negative impact from other operating income and expenses versus the year ago quarter. The impact of hedging in Q2 2026 was positive EUR 8 million, compared to a negative impact of EUR 6 million in Q2 2025. In Q2 2026, the difference between reported and comparable operating profit related primarily to EUR 390 million of restructuring and associated charges, EUR 46 million amortization and depreciation of acquired intangible assets and property, plant and equipment, EUR 30 million impairment and write-off of assets, net of reversals and EUR 14 million of integration related costs associated with the Infinera acquisition. In Q2 2025, the difference between reported and comparable operating profit related to EUR 117 million from amortization and depreciation of acquired intangible assets and property, plant and equipment, EUR 71 million of restructuring and associated charges, EUR 39 million related to the release of acquisition related fair value adjustments to deferred revenue and inventory, and EUR 10 million in transaction and related costs associated with the Infinera acquisition. Profit from continuing operations Reported profit from continuing operations for the period in Q2 2026 was EUR 27 million, compared to a profit of EUR 99 million in Q2 2025. Comparable profit from continuing operations for the period in Q2 2026 was EUR 414 million, compared to EUR 252 million in Q2 2025. Beyond the increase in comparable operating profit, the increase in comparable profit from continuing operations for the period was driven by the net positive impact from financial income and expenses, partially offset by an increase in income tax expense. Apart from the items affecting comparability included in operating profit (and their associated tax effects), there was no difference in Q2 2026 between reported and comparable profit from continuing operations. In Q2 2025, the difference was mainly due to a positive EUR 9 million fair value change of equity investments in Vodafone Idea which were disposed of in Q2 2025 and a positive EUR 5 million change in fair value of Infinera convertible notes which were settled in Q2 2025. Loss from discontinued operations Nokia presents its Fixed Wireless Access CPE and Enterprise Campus Edge businesses previously in its Portfolio Businesses segment as discontinued operations. Reported loss from discontinued operations in Q2 2026 was EUR 22 million, compared to a loss of EUR 3 million in Q2 2025. Earnings per share Reported diluted EPS from continuing operations was EUR 0.00 in Q2 2026, compared to positive EUR 0.02 in Q2 2025. Comparable diluted EPS from continuing operations was EUR 0.07 in Q2 2026, compared to EUR 0.04 in Q2 2025. Reported diluted EPS from discontinued operations was EUR 0.00 in Q2 2026 and Q2 2025. Cash performance During Q2 2026, net cash decreased by EUR 1 012 million, resulting in an end-of-quarter net cash balance of EUR 2 776 million. Total cash decreased by EUR 990 million sequentially to EUR 5 176 million. Free cash flow was negative EUR 732 million in Q2 2026. Additional topics Businesses moved to discontinued operations In Q2 2026, Nokia classified its Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations. Nokia reached an agreement to sell its Fixed Wireless Access CPE business to Inseego and Nokia also deems it highly probable it will reach an agreement to sell Enterprise Campus Edge business. Nokia is today publishing a separate release that provides a recast of Nokia's financial results for each quarter in 2025 and Q1 2026. If Nokia had not treated these businesses as discontinued operations in Q2 2026, net sales would have been EUR 66 million higher and comparable operating profit would have been EUR 13 million lower. Nokia acquires further U.S. optical manufacturing capacity Nokia continues to expand its long-term optical component manufacturing plans. Nokia remains on track with its new San Jose Fab to begin ramping production later in Q4 2026 and announced during Q2 2026 an investment to increase its advanced test and packaging capacity in Pennsylvania by 10x beginning in Q3 2026. These investments support the demand expected in 2027 and 2028. As part of its long-term capacity planning, Nokia has entered into a definitive agreement to acquire NXP's Chandler Semiconductor Fabrication campus in Arizona. Subject to the receipt of certain regulatory approvals, Nokia will initially lease manufacturing capacity in a portion of the facility on the site starting in early 2027 and will convert the site to Indium Phosphide semiconductor production for optical components. Nokia will then acquire the full site, with the transaction expected to close in Q1 2029. The transaction further strengthens Nokia's in-house compound semiconductor manufacturing capabilities through the addition of a highly experienced team with deep industry expertise. It also adds U.S.- based Indium Phosphide semiconductor manufacturing capacity at a time when secure and scalable domestic supply is becoming increasingly important for the broader U.S. technology ecosystem and the AI supercycle build out. 23 July 2026 3 
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	Segment Details Network Infrastructure EUR million Q2'26 Q2'25 YoY change Constant currency YoY change Q1-Q2'26 Q1-Q2'25 YoY change Constant currency and portfolio YoY change Net sales 2 037 1 825 12% 12% 3 866 3 464 12% 9% Optical Networks 868 730 19% 20% 1 689 1 255 35% 20% IP Networks 679 588 15% 16% 1 305 1 234 6% 9% Fixed Networks 490 507 (3)% (2)% 872 975 (11)% (8)% Gross profit 870 736 18% 1 662 1 422 17% Gross margin % 42.7% 40.3% 240bps 43.0% 41.1% 190bps Operating profit 166 117 42% 287 229 25% Operating margin % 8.1% 6.4% 170bps 7.4% 6.6% 80bps Net sales by region Americas 1 069 862 24% 25% 1 971 1 569 26% 20% APAC 343 361 (5)% (3)% 640 680 (6)% (4)% EMEA 624 602 4% 4% 1 255 1 216 3% 1% Network Infrastructure net sales increased 12% both on a reported and on a constant currency basis. This was driven by a strong performance in both Optical and IP Networks, slightly offset by a decline in Fixed Networks. Optical Networks net sales grew 20% on a constant currency basis driven by sales to AI & Cloud and Telecommunication Providers, partially offset by lower sales to Mission Critical Enterprise & Defense. The growth in net sales reflected strength in the Americas and to a lesser extent EMEA. Optical Networks continued to see significant order intake growth from AI & Cloud. IP Networks net sales increased 16% on a constant currency basis with strong growth from AI & Cloud, which was partially offset by a decline from Telecommunication Providers. IP Networks order intake growth was particularly strong in the quarter reflecting the design wins in Q1 2026. On a regional basis, we saw net sales strength in the Americas. Fixed Networks net sales declined 2% on a constant currency basis. The decline was primarily due to a decline in sales of consumer premise fiber related products as we focus the business towards higher margin products. This was partially offset by an increase in sales of our operator premise fiber optical line terminals. Gross profit improved year-on-year, primarily driven by higher net sales in Optical Networks. Gross margin increased mainly due to Optical Networks benefiting from increased scale following strong revenue growth and cost efficiencies across the business. Fixed Networks' focus on higher margin products also had a positive impact. These were partially offset by IP Networks product mix. Operating profit increased year-on-year, reflecting higher gross profit, partially offset by increased operating expenses due to targeted investments to support long-term growth particularly in IP Networks. Operating margin increase was driven by Optical Networks and Fixed Networks, partially offset by IP Networks. 23 July 2026 4 
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	Mobile Infrastructure EUR million Q2'26 Q2'25 YoY change Constant currency YoY change Q1-Q2'26 Q1-Q2'25 YoY change Constant currency YoY change Net sales 2 680 2 531 6% 7% 5 183 5 110 1% 5% Core Software 507 508 0% 1% 1 040 1 044 0% 3% Radio Networks 1 765 1 666 6% 7% 3 351 3 340 0% 3% Technology Standards 407 357 14% 15% 792 727 9% 12% Gross profit 1 320 1 266 4% 2 533 2 406 5% Gross margin % 49.3% 50.0% (70)bps 48.9% 47.1% 180bps Operating profit 310 310 0% 532 444 20% Operating margin % 11.6% 12.2% (60)bps 10.3% 8.7% 160bps Net sales by region Americas 670 658 2% 3% 1 254 1 386 (10)% (5)% APAC 636 584 9% 13% 1 263 1 260 0% 6% EMEA 1 374 1 288 7% 7% 2 665 2 463 8% 10% Mobile Infrastructure net sales increased 6% on a reported basis and 7% on a constant currency basis. Core Software net sales grew 1% on a constant currency basis. Radio Networks net sales grew by 7% on a constant currency basis. Net sales grew in all regions with strongest growth in APAC, particularly in Japan, and also in EMEA. Technology Standards delivered net sales of EUR 407 million in the quarter, growing 15% on a constant currency basis. The growth was driven by license agreements signed in the quarter and included a benefit from catch-up net sales. Gross profit increased in line with net sales. Gross margin declined slightly due to Radio Networks and Core Software offsetting the positive impact from Technology Standards. Operating profit was flat year-on-year in Q2 2026. The positive impact from gross profit was offset by a net negative impact from other operating income and expenses and higher R&D expenses. Operating margin declined slightly as a result. Portfolio Businesses EUR million Q2'26 Q2'25 YoY change Constant currency YoY change Q1-Q2'26 Q1-Q2'25 YoY change Constant currency and portfolio YoY change Net sales 94 89 6% 6% 194 168 15% 19% Gross profit 27 15 80% 60 37 62% Gross margin % 28.7% 16.9% 1 180bps 30.9% 22.0% 890bps Operating (loss)/profit 0 (11) 2 (17) Operating margin % 0.0% (12.4)% 1 240bps 1.0% (10.1)% 1 110bps Portfolio Businesses net sales increased 6% on a reported and on a constant currency basis. Gross profit increased year-on-year due to Site Implementation and Outside Plant. Gross margin increased by 1 180bps year-on-year. Operating result was EUR 0 million in the quarter compared to operating loss of EUR 11 million in the year-ago quarter. Group Common and Other EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Operating loss (42) (49) (86) (81) The decrease in operating loss was driven by lower SG&A expenses. 23 July 2026 5 
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	Net sales by region EUR million Q2'26 Q2'25 YoY change Constant currency YoY change Q1-Q2'26 Q1-Q2'25 YoY change Constant currency and portfolio YoY change Americas 1 778 1 554 14% 15% 3 295 3 025 9% 9% APAC 982 951 3% 7% 1 910 1 946 (2)% 2% EMEA 2 055 1 937 6% 6% 4 042 3 771 7% 8% Total 4 815 4 443 8% 9% 9 248 8 743 6% 7% Net sales by customer type EUR million Q2'26 Q2'25 YoY change Constant currency YoY change Q1-Q2'26 Q1-Q2'25 YoY change Constant currency and portfolio YoY change Telecommunication Providers 3 514 3 408 3% 4% 6 752 6 763 0% 2% AI & Cloud 446 220 103% 105% 793 401 98% 74% Mission Critical Enterprise & Defense 448 461 (3)% (3)% 914 854 7% 7% Technology Licensees 407 357 14% 15% 792 727 9% 12% Other(1) — (4) (3) (2) Total 4 815 4 443 8% 9% 9 248 8 743 6% 7% (1) Includes eliminations of inter-segment revenues, unallocated items and certain other items. Reconciliation of reported operating profit to comparable operating profit EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Reported operating (loss)/profit (50) 147 33 151 Restructuring and associated charges 390 71 546 135 Amortization and depreciation of acquired intangible assets and property, plant and equipment 46 117 92 215 Impairment and write-off of assets, net of reversals 30 1 30 2 Transaction and related costs, including integration costs 14 (10) 21 13 Change in provisions related to past acquisitions 5 — 17 — Release of acquisition-related fair value adjustments to deferred revenue and inventory — 39 3 58 Other, net (1) 2 (7) 2 Comparable operating profit 434 367 735 576 The comparable operating profit that Nokia discloses is intended to provide meaningful supplemental information to both management and investors regarding Nokia’s underlying business performance by excluding certain items of income and expenses that may not be indicative of Nokia’s business operating results. Comparable operating profit is used also in determining management remuneration. In Q2 2026, the main adjustments related to restructuring charges which are part of the ongoing restructuring program, to amortization and depreciation of acquired intangible assets and property, plant and equipment which are primarily related to purchase price allocation of the Infinera acquisition and impairment and write-off of assets, net of reversals. 23 July 2026 6
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	Cash and cash flow in Q2 2026 EUR billion EUR million, at end of period Q2'26 Q1'26 QoQ change Q4'25 YTD change Total cash and interest-bearing financial investments 5 176 6 166 (16)% 6 791 (24)% Net cash and interest-bearing financial investments(1) 2 776 3 788 (27)% 3 378 (18)% (1) Net cash and interest-bearing financial investments does not include lease liabilities. For details, please refer to the Alternative performance measures section in this report. The cash flow descriptions below include cash flows from both continuing operations and discontinued operations. Free cash flow During Q2 2026, Nokia’s free cash flow was negative EUR 732 million, as comparable operating profit was offset by cash outflows related to net working capital, restructuring and associated charges and capital expenditures. Net cash from operating activities Net cash used in operating activities was driven by: ▪ Nokia’s adjusted profit of EUR 673 million. ▪ The cash outflow related to net working capital in the quarter was approximately EUR 1 150 million. There was approximately EUR 170 million cash outflow related to restructuring and associated charges from the current and previous cost savings programs. The balance of EUR 980 million cash outflow can be broken down as follows: ◦ The increase in receivables was approximately EUR 280 million. The balance sheet impact related to sale of receivables in the quarter increased slightly. ◦ The increase in inventories was approximately EUR 370 million. ◦ The decrease in liabilities was approximately EUR 330 million mainly related to decrease in liabilities related to incentive payments, partially offset by increase in accounts payable. ▪ An outflow related to cash taxes of approximately EUR 140 million. Net cash from investing activities ▪ Net cash used in investing activities was due primarily to the outflows related to capital expenditures of approximately EUR 130 million, inflow of approximately EUR 20 million of investment grants, inflow of approximately EUR 20 million from other financial assets and an inflow of approximately EUR 10 million related to disposal of businesses. Net cash from financing activities ▪ Net cash used in financing activities was related primarily to dividend payments of approximately EUR 220 million and lease payments of approximately EUR 50 million. 23 July 2026 7
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	January-June 2026 compared to January-June 2025 Net sales In the first half of 2026, net sales grew 6% on a reported basis. The increase from the acquisition of Infinera (which closed at the end of February 2025) contributed 3% and was offset by foreign exchange fluctuations with a negative impact of 4%. On a constant currency and portfolio basis, Nokia's comparable net sales increased 7% in the first half of 2026 resulting from growth in both Network Infrastructure which grew 9% and Mobile Infrastructure which grew 5% in the first half. Gross margin Both reported and comparable gross margin increased year-on-year versus the first half of 2025. Reported gross margin increased 160 basis points to 44.6% and comparable gross margin increased 190 basis points to 46.0%. The improvement was driven by increases from both Network Infrastructure and Mobile Infrastructure which increased by 190bps and 180bps respectively. Operating profit/loss and margin Reported operating profit in the first half of 2026 was EUR 33 million, or 0.4% of net sales, a decrease from EUR 151 million or 1.7% of net sales in the first half of 2025. Comparable operating profit increased to EUR 735 million from EUR 576 million year-on-year and comparable operating margin increased 130 basis points year-on-year to 7.9%. The increase in comparable operating profit reflected the increased gross profit and was slightly offset by an increase in operating expenses as underlying cost reductions were more than offset by targeted investments for long-term growth and the inclusion of Infinera into our financial results. The impact of hedging in the first half of 2026 was positive EUR 13 million, compared to a negative impact of EUR 11 million in the first half of 2025. In the first half of 2026, the difference between reported and comparable operating profit was primarily related to EUR 546 million of restructuring and associated charges, EUR 92 million of amortization and depreciation of acquired intangible assets and property, plant and equipment, EUR 30 million of impairment and write-off of assets, net of reversals, EUR 21 million of integration related costs associated with the Infinera acquisition and EUR 17 million charge related to a change in provisions related to past acquisitions. In the first half of 2025, the difference between reported and comparable operating profit was primarily related to EUR 215 million of amortization and depreciation of acquired intangible assets and property, plant and equipment, EUR 135 million of restructuring and associated charges, the release of acquisition-related fair-value adjustments to deferred revenue and inventory of EUR 58 million, and EUR 13 million of transaction and related costs, including integration costs. Profit from continuing operations Reported profit from continuing operations in the first half of 2026 was EUR 131 million, compared to a profit of EUR 60 million for the same period in 2025. Comparable profit from continuing operations in the first half of 2026 was EUR 726 million, compared to EUR 426 million in the first half of 2025. The increase in comparable profit from continuing operations was driven by the higher comparable operating profit and higher net financial income, partially offset by higher income tax expenses and lower share of results of associates and joint ventures. Apart from the items affecting comparability included in operating profit (and their associated tax effects), the difference between reported and comparable profit from continuing operations in the first half of 2026 was mainly due to the impact from a resolution of legal dispute of EUR 37 million. In the first half of 2025, the difference was mainly due to the decrease in fair value of Infinera convertible notes of EUR 23 million which were settled in Q2 2025 and the change in financial liability to acquire non-controlling interest in Nokia Shanghai Bell of negative EUR 8 million. Loss from discontinued operations Reported loss from discontinued operations in the first half of 2026 was EUR 39 million, compared to a loss of EUR 23 million in the first half of 2025. Earnings per share Reported diluted EPS from continuing operations was EUR 0.02 in the first half of 2026, compared to EUR 0.01 in the first half of 2025. Comparable diluted EPS from continuing operations was EUR 0.13 in the first half of 2026, compared to EUR 0.08 in the first half of 2025. Reported diluted EPS from discontinued operations was negative EUR 0.01 in the first half of 2026, compared to EUR 0.00 in the first half of 2025. Cash performance In the first half of 2026, Nokia's net cash decreased EUR 602 million, resulting in an end-of-period net cash balance of EUR 2 776 million. Total cash decreased EUR 1 615 million, resulting in total cash balance of EUR 5 176 million. Free cash flow was negative EUR 104 million in the first half of 2026. 23 July 2026 8
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	Additional information Significant events in 2026 Changes in leadership team On 1 April 2026, Kristen Pressner started as Chief People Officer and member of the Group Leadership Team. Pressner has over 30 years of international experience in HR, talent management, and organizational transformation. She joined Nokia from Roche Holding Group, where she most recently served as Global Head of People & Culture for Roche Diagnostics. On 13 May 2026, Nokia announced it had appointed Emma Falck as President of Mobile Infrastructure and member of the Nokia Group Leadership Team, effective 1 September 2026. Falck brings extensive experience leading transformation and improving performance in complex global technology businesses. She joins Nokia from Siemens, where she serves as Executive Vice President, Products, Smart Infrastructure Buildings, leading a global organization across product management and development, and supply chain. Annual General Meeting On 9 April 2026, Nokia held its Annual General Meeting (AGM) in Helsinki. The AGM approved all the proposals of the Board of Directors to the AGM. The following resolutions were among the ones made (for all resolutions made, refer to Nokia's stock exchange release on 9 April 2026): ▪ The financial statements were adopted, and the Board of Directors and President and CEO were discharged from liability for the financial year 2025. ▪ The AGM decided that no dividend is distributed by a resolution of the AGM and authorized the Board to resolve on the distribution of an aggregate maximum of EUR 0.14 per share as dividend from the retained earnings and/or as assets from the reserve for invested unrestricted equity. ▪ Timo Ahopelto, Elizabeth Crain, Thomas Dannenfeldt, Pernille Erenbjerg, Lisa Hook, Timo Ihamuotila, Mike McNamara, Thomas Saueressig and Kai Öistämö were re-elected as members of the Board for a term ending at the close of the next AGM. In addition, the AGM resolved to elect Meredith Whittaker as a new member of the Board for the same term of office. In its assembly meeting that took place after the AGM, the Board elected Timo Ihamuotila as Chair and Thomas Saueressig as Vice Chair of the Board. Eurobond issuance On 5 June 2026, Nokia announced it had issued senior unsecured notes (the Notes) in an aggregate principal amount of EUR 500 million under its Euro Medium Term Note (EMTN) programme. The Notes are due in June 2032 and carry a fixed annual coupon of 3.625%. Nokia used the net proceeds from the Notes to refinance its outstanding EUR 500 million 3.125% notes due May 2028. Shares The total number of Nokia shares on 30 June 2026, equaled 5 742 239 696. On 30 June 2026, Nokia and its subsidiary companies held 143 595 098 Nokia shares, representing approximately 2.5% of the total number of Nokia shares and voting rights. 23 July 2026 9
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	Risk Factors Nokia and its businesses are exposed to a number of risks and uncertainties which include but are not limited to: ▪ Competitive intensity, which is expected to continue at a high level as some competitors seek to take share; ▪ Changes in customer network investments related to their ability to monetize the network or opportunities related to AI and data center growth; ▪ Our ability to ensure competitiveness of our product roadmaps and costs through additional R&D investments; ▪ Our ability to procure or manufacture certain components (e.g. semiconductors), the costs thereof and our ability to align our inventory levels and supplier commitments with customer demand; ▪ Disturbance in the global supply chain; ▪ Impact of inflation, increased global macro-uncertainty, major currency fluctuations, changes in tariffs and higher interest rates; ▪ Potential economic impact and disruption of global pandemics; ▪ War or other geopolitical conflicts, disruptions and potential costs thereof; ▪ Other macroeconomic, industry and competitive developments; ▪ Timing and value of new, renewed and existing patent licensing agreements with licensees; ▪ Results in technology licensing; costs to protect and enforce our intellectual property rights; on-going litigation with respect to licensing and regulatory landscape for patent licensing; ▪ The outcomes of on-going and potential disputes and litigation; ▪ Our ability to execute, complete, successfully integrate and realize the expected benefits from transactions; ▪ Timing of completions and acceptances of certain projects; ▪ Our product and regional mix; ▪ Uncertainty in forecasting income tax expenses and cash outflows, over the long-term, as they are also subject to possible changes due to business mix, the timing of patent licensing cash flow and changes in tax legislation, including potential tax reforms in various countries and OECD initiatives; ▪ Our ability to utilize our Finnish deferred tax assets and their recognition on our balance sheet; ▪ Our ability to meet our sustainability and other ESG targets, including our targets relating to greenhouse gas emissions; as well the risk factors specified under Forward-looking statements of this report, and our 2025 annual report on Form 20-F published on 5 March 2026 under Operating and financial review and prospects-Risk factors. Forward-looking statements Certain statements herein that are not historical facts are forward-looking statements. These forward-looking statements reflect Nokia's current expectations and views of future developments and include statements regarding: A) expectations, plans, benefits or outlook related to our strategies, projects, programs, product launches, growth management, licenses, sustainability and other ESG targets, operational key performance indicators and decisions on market exits; B) expectations, plans or benefits related to future performance of our businesses (including the expected impact, timing and duration of potential global pandemics, geopolitical conflicts and the general or regional macroeconomic conditions on our businesses, our supply chain, the timing of market changes or turning points in demand and our customers’ businesses) and any future dividends and other distributions of profit; C) expectations and targets regarding financial performance and results of operations, including market share, prices, net sales, income, margins, cash flows, cost savings, the timing of receivables, operating expenses, provisions, impairments, tariffs, taxes, currency exchange rates, hedging, investment funds, inflation, product cost reductions, competitiveness, value creation, revenue generation in any specific region, and licensing income and payments; D) our ability to execute, expectations, plans or benefits related to transactions, investments and changes in organizational structure and operating model; E) impact on revenue with respect to litigation/ renewal discussions; and F) any statements preceded by or including "anticipate", “continue”, “believe”, “envisage”, “expect”, “aim”, “will”, “target”, “may”, “would”, “could“, "see", “plan”, “ensure” or similar expressions. These forward-looking statements are subject to a number of risks and uncertainties, many of which are beyond our control, which could cause our actual results to differ materially from such statements. These statements are based on management’s best assumptions and beliefs in light of the information currently available to them. These forward-looking statements are only predictions based upon our current expectations and views of future events and developments and are subject to risks and uncertainties that are difficult to predict because they relate to events and depend on circumstances that will occur in the future. Factors, including risks and uncertainties that could cause these differences, include those risks and uncertainties identified in the Risk Factors above. 23 July 2026 10
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	Financial statement information Consolidated income statement (condensed) EUR million Reported Comparable Note Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Net sales 2, 4 4 815 4 443 9 248 8 743 4 815 4 448 9 251 8 748 Cost of sales (2 669) (2 489) (5 125) (4 981) (2 599) (2 431) (4 997) (4 889) Gross profit 2 2 146 1 953 4 123 3 762 2 216 2 017 4 253 3 859 Research and development expenses (1 383) (1 143) (2 606) (2 271) (1 197) (1 109) (2 334) (2 206) Selling, general and administrative expenses (817) (721) (1 464) (1 421) (589) (589) (1 177) (1 148) Other operating income and expenses 4 58 (19) 80 5 48 (7) 71 Operating (loss)/profit 2 (50) 147 33 151 434 367 735 576 Share of results of associates and joint ventures 2 8 3 9 2 8 3 9 Financial income and expenses 121 (13) 238 (29) 121 (27) 247 6 Profit before tax 73 142 274 132 558 348 985 591 Income tax expense 6 (47) (43) (144) (72) (144) (96) (259) (165) Profit from continuing operations 27 99 131 60 414 252 726 426 Loss from discontinued operations 3 (22) (3) (39) (23) — — — — Profit for the period 5 96 92 36 414 252 726 426 Attributable to: Equity holders of the parent 2 90 88 31 411 246 722 420 Non-controlling interests 3 6 4 5 3 6 4 5 Earnings per share attributable to equity holders of the parent Basic earnings per share, EUR Continuing operations 0.00 0.02 0.02 0.01 0.07 0.05 0.13 0.08 Discontinued operations 0.00 0.00 (0.01) 0.00 — — — — Profit for the period 0.00 0.02 0.02 0.01 0.07 0.05 0.13 0.08 Average number of shares ('000 shares) 5 597 472 5 378 143 5 593 557 5 378 900 5 597 472 5 378 143 5 593 557 5 378 900 Diluted earnings per share, EUR Continuing operations 0.00 0.02 0.02 0.01 0.07 0.04 0.13 0.08 Discontinued operations 0.00 0.00 (0.01) 0.00 — — — — Profit for the period 0.00 0.02 0.02 0.01 0.07 0.04 0.13 0.08 Average number of shares ('000 shares) 5 801 886 5 491 808 5 767 353 5 485 962 5 801 886 5 491 808 5 767 353 5 485 962 Beginning from the second quarter of 2026 Nokia has presented its Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations. The comparative information has been recast accordingly. The above condensed consolidated income statement should be read in conjunction with accompanying notes. 23 July 2026 11
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	Consolidated statement of comprehensive income (condensed) EUR million Reported Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Profit for the period 5 96 92 36 Other comprehensive income Items that will not be reclassified to profit or loss Remeasurements of defined benefit plans 60 (324) 119 (239) Income tax related to items that will not be reclassified to profit or loss (15) 83 (27) 59 Total of items that will not be reclassified to profit or loss 45 (241) 92 (180) Items that may be reclassified to profit or loss Translation differences 115 (1 012) 351 (1 545) Net investment hedges (12) 71 (29) 113 Cash flow and other hedges (20) 45 (48) 78 Financial assets at fair value through other comprehensive income (3) 9 3 15 Other changes, net — — — (2) Income tax related to items that may be reclassified subsequently to profit or loss 6 (25) 12 (43) Total of items that may be reclassified to profit or loss 86 (912) 289 (1 384) Other comprehensive income/(loss), net of tax 131 (1 153) 381 (1 564) Total comprehensive income/(loss) for the period 136 (1 057) 473 (1 528) Attributable to: Equity holders of the parent 132 (1 060) 467 (1 529) Non-controlling interests 4 3 6 1 Total comprehensive income/(loss) attributable to equity holders of the parent arises from: Continuing operations 154 (1 057) 506 (1 506) Discontinued operations (22) (3) (39) (23) The above condensed consolidated statement of comprehensive income should be read in conjunction with accompanying notes. 23 July 2026 12
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	Consolidated statement of financial position (condensed) EUR million Note 30 June 2026 30 June 2025 31 December 2025 ASSETS Goodwill 6 134 6 019 5 996 Other intangible assets 1 323 1 571 1 399 Property, plant and equipment 1 680 1 513 1 570 Right-of-use assets 880 919 920 Investments in associated companies and joint ventures 175 117 180 Non-current interest-bearing financial investments 7 344 418 368 Other non-current financial assets 7 1 282 1 111 1 072 Defined benefit pension assets 5 6 727 6 166 6 380 Deferred tax assets 6 3 680 3 635 3 643 Other non-current receivables 294 297 277 Total non-current assets 22 519 21 766 21 805 Inventories 2 743 2 479 2 209 Trade receivables 7 4 432 3 750 4 975 Contract assets 976 831 805 Current income tax assets 297 286 256 Other current receivables 1 131 835 784 Current interest-bearing financial investments 7 484 755 961 Other current financial assets 7 298 529 340 Cash and cash equivalents 7 4 348 4 797 5 462 Total current assets 14 710 14 262 15 792 Assets held for sale 3 48 — — Total assets 37 276 36 028 37 597 SHAREHOLDERS' EQUITY AND LIABILITIES Share capital 246 246 246 Share premium 910 880 870 Treasury shares (352) (352) (352) Translation differences (947) (1 188) (1 272) Fair value and other reserves 4 010 3 857 3 955 Reserve for invested unrestricted equity 15 775 14 670 15 663 Retained earnings 1 552 1 608 1 857 Total shareholders' equity 21 195 19 721 20 967 Non-controlling interests 97 92 91 Total equity 21 292 19 813 21 058 Long-term interest-bearing liabilities 7, 8 1 922 2 342 2 329 Long-term lease liabilities 761 807 797 Defined benefit pension and post-employment liabilities 5 1 925 1 966 1 947 Deferred tax liabilities 430 507 392 Contract liabilities 251 222 286 Other non-current liabilities 160 99 147 Provisions 9 729 496 637 Total non-current liabilities 6 179 6 439 6 535 Short-term interest-bearing liabilities 7, 8 478 749 1 084 Short-term lease liabilities 198 202 203 Other financial liabilities 7 285 894 316 Contract liabilities 1 720 1 498 1 562 Current income tax liabilities 301 198 344 Trade payables 7 3 511 2 979 2 978 Other current liabilities 7 2 430 2 476 2 738 Provisions 9 851 779 779 Total current liabilities 9 774 9 776 10 004 Liabilities associated with assets held for sale 3 31 — — Total liabilities 15 984 16 215 16 539 Total shareholders' equity and liabilities 37 276 36 028 37 597 Shareholders' equity per share, EUR 3.79 3.67 3.76 Number of shares ('000 shares, excluding treasury shares) 5 598 645 5 379 095 5 582 534 The above condensed consolidated statement of financial position should be read in conjunction with accompanying notes. 23 July 2026 13
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	Consolidated statement of cash flows (condensed) EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Cash flow from operating activities Profit for the period 5 96 92 36 Adjustments 668 443 1 075 871 Depreciation and amortization 211 285 420 549 Share based payments 136 83 215 155 Restructuring charges 362 57 502 113 Financial income and expenses (121) 13 (238) 29 Income tax expense 41 40 134 63 Other 39 (35) 42 (38) Cash flows from operations before changes in net working capital 673 539 1 167 907 Change in net working capital (1 150) (186) (749) 422 (Increase)/decrease in receivables (280) 671 (61) 1 292 Increase in inventories (372) (84) (523) (113) Decrease in non-interest-bearing liabilities (498) (773) (166) (757) Cash flows (used in)/from operations (477) 353 417 1 329 Interest received 49 40 80 114 Interest paid (53) (53) (106) (122) Income taxes paid, net (139) (131) (229) (222) Net cash flows (used in)/from operating activities (620) 209 162 1 099 Cash flow from investing activities Purchase of property, plant and equipment and intangible assets (129) (121) (283) (290) Proceeds from government grants related property, plant and equipment 17 — 17 — Proceeds from sale of property, plant and equipment and intangible assets — 7 — 12 Acquisition of businesses, net of cash acquired — (740) — (1 726) Proceeds from disposal of businesses, net of cash disposed 10 40 10 40 Purchase of interest-bearing financial investments (44) (58) (120) (127) Proceeds from interest-bearing financial investments 410 488 601 1 038 Purchase of other financial assets (8) (29) (32) (42) Proceeds from other financial assets 23 89 36 126 Foreign exchange hedging of cash and cash equivalents (7) 76 (12) 84 Other 7 — 13 4 Net cash flows from/(used in) investing activities 279 (248) 230 (881) Cash flow from financing activities Acquisition of treasury shares — (78) — (624) Payments relating to issuance of shares — — (9) — Proceeds from long-term borrowings 496 150 496 151 Repayment of long-term borrowings (508) (373) (1 133) (873) Proceeds from/(repayment of) short-term borrowings 5 9 (408) 7 Payment of principal portion of lease liabilities (51) (59) (106) (113) Dividends paid (224) (215) (392) (377) Net cash flows used in financing activities (282) (566) (1 552) (1 829) Translation differences 20 (141) 45 (216) Net decrease in cash and cash equivalents (603) (747) (1 115) (1 827) Cash and cash equivalents at beginning of period 4 951 5 543 5 462 6 623 Cash and cash equivalents at end of period 4 348 4 797 4 348 4 797 The above condensed consolidated statement of cash flows should be read in conjunction with accompanying notes. 23 July 2026 14
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	Consolidated statement of changes in shareholders' equity (condensed) EUR million Share capital Share premium Treasury shares Translation differences Fair value and other reserves Reserve for invested unrestricted equity Retained earnings Total shareholders' equity Non-controlling interests Total equity 1 January 2025 246 734 (431) 263 3 963 13 926 1 956 20 657 90 20 747 Profit for the period 31 31 5 36 Other comprehensive loss (1 451) (106) (3) (1 560) (4) (1 564) Total comprehensive loss — — — (1 451) (106) — 28 (1 529) 1 (1 528) Share-based payments 153 153 153 Settlement of share-based payments (68) 42 (26) (26) Acquisition of treasury shares(1) (624) 821 197 197 Cancellation of treasury shares(1) 703 (703) — — Acquisition through business combinations 61 584 645 2 647 Dividends (376) (376) (1) (377) Total transactions with owners — 146 79 — — 744 (376) 593 1 594 30 June 2025 246 880 (352) (1 188) 3 857 14 670 1 608 19 721 92 19 813 1 January 2026 246 870 (352) (1 272) 3 955 15 663 1 857 20 967 91 21 058 Profit for the period 88 88 4 92 Other comprehensive income 325 55 (1) 379 2 381 Total comprehensive income — — — 325 55 — 87 467 6 473 Share-based payments 215 215 215 Settlement of share-based payments (175) 112 (63) (63) Dividends (392) (392) (392) Total transactions with owners — 40 — — — 112 (392) (239) — (239) 30 June 2026 246 910 (352) (947) 4 010 15 775 1 552 21 195 97 21 292 (1) In November 2024, Nokia announced a new share buyback program to offset the dilutive effect of the acquisition of Infinera Corporation. Share purchases commenced on 25 November 2024 and the program was completed on 2 April 2025 when Nokia had acquired 150 000 000 shares representing the maximum number of shares that could be repurchased under the program for an aggregate amount of EUR 703 million. The repurchased shares were canceled on 23 April 2025. Repurchases were funded using funds in the reserve for invested unrestricted equity and the repurchases reduced the total unrestricted equity. The above condensed consolidated statement of changes in shareholders' equity should be read in conjunction with accompanying notes. 23 July 2026 15
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	Notes to Financial statements 1. GENERAL INFORMATION This unaudited and condensed consolidated financial statement information of Nokia has been prepared in accordance with IAS 34, Interim Financial Reporting, and it should be read in conjunction with the annual consolidated financial statements for 2025 prepared in accordance with IFRS® Accounting Standards as published by the IASB and as adopted by the EU. The same accounting policies, methods of computation and applications of judgment are followed in this financial statement information as was followed in the annual consolidated financial statements for 2025 except for the following: In the second quarter of 2026, Nokia has classified its Fixed Wireless Access CPE and Enterprise Campus Edge businesses, which were previously reported as part of Portfolio Businesses, as held for sale and will present them as a discontinued operations beginning from Q2 2026. Comparative financial information presented in the consolidated income statement and disclosed in the relevant notes has been recast accordingly. For more information on the discontinued operations, refer to Note 3. Discontinued operations and disposal groups held for sale. Percentages and figures presented herein may include rounding differences and therefore may not add up precisely to the totals presented and may vary from previously published financial information. This financial report was authorized for issue by the Board of Directors on 23 July 2026. Nokia's net sales and operating profit are subject to seasonal fluctuation being generally highest in the fourth quarter and lowest in the first quarter of the year. This is mainly due to the seasonality in the spending cycles of telecommunication providers. Comparable measures Nokia presents in these condensed consolidated financial statements financial information on both a reported and comparable basis. Comparable measures exclude intangible asset amortization and other purchase price fair value adjustments, goodwill impairments, restructuring related charges and certain other items affecting comparability. In order to allow full visibility on determining comparable results, information on items affecting comparability is presented separately for each of the components of profit or loss. As comparable financial measures are not defined in IFRS they may not be directly comparable with similarly titled measures used by other companies, including those in the same industry. The primary rationale for presenting these measures is that the management uses these measures in assessing the financial performance of Nokia and believes that these measures provide meaningful supplemental information on the underlying business performance of Nokia. These financial measures should not be considered in isolation from, or as a substitute for, financial information presented in compliance with IFRS. For further details on alternative performance measures used by Nokia and reconciliations to the closest IFRS-defined measures, refer to the Alternative performance measures section accompanying this consolidated financial statement information. Foreign exchange rates Nokia’s net sales are derived from various countries and invoiced in various currencies. To mitigate the impact of changes in exchange rates on our results, we hedge operative forecasted net foreign exchange exposures, typically within a 12-month horizon, and apply hedge accounting in the majority of cases. The below table shows the exposure to different currencies for net sales and total costs. Q2'26 Q2'25 Q1'26 Net sales Total costs Net sales Total costs Net sales Total costs EUR ~25% ~30% ~25% ~25% ~25% ~30% USD ~55% ~45% ~55% ~50% ~55% ~45% Other ~20% ~25% ~20% ~25% ~20% ~25% Total 100% 100% 100% 100% 100% 100% End of Q2'26 balance sheet rate 1 EUR = 1.14 USD, end of Q2'25 balance sheet rate 1 EUR = 1.17 USD and end of Q1'26 balance sheet rate 1 EUR = 1.15 USD New and amended standards and interpretations New standards and amendments to existing standards that became effective on 1 January 2026, did not have a material impact on Nokia's consolidated financial statements. New standards and amendments to existing standards issued by the IASB that are not yet effective are not expected to have a material impact on Nokia's consolidated financial statements when adopted, except for IFRS 18 Presentation and Disclosure in Financial Statements which was published in April 2024. IFRS 18 sets out the requirements for presentation and disclosures in financial statements and it will replace IAS 1 Presentation of Financial Statements. Nokia will apply IFRS 18 from its mandatory effective date of 1 January 2027. Even though IFRS 18 is not changing the recognition and measurement requirements, the standard is expected to significantly change how Nokia presents its consolidated financial statements, particularly the income statement, statement of cash flows, and notes to the financial statements. Nokia is currently assessing the impact the adoption will have on its consolidated financial statements. For potential impacts identified, refer to Note 1.4. New and amended standards and interpretations in Nokia's annual consolidated financial statements for 2025. 23 July 2026 16
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	2. SEGMENT INFORMATION Nokia has three operating and reportable segments for financial reporting purposes: (1) Network Infrastructure, (2) Mobile Infrastructure and (3) Portfolio Businesses. Additionally, Nokia presents segment-level information for Group Common and Other and provides net sales information for the following business units within the Network Infrastructure segment: (i) IP Networks, (ii) Optical Networks and (iii) Fixed Networks, and the following business units within the Mobile Infrastructure segment: (i) Core Software, (ii) Radio Networks and (iii) Technology Standards. Accounting policies of the segments are the same as those for the group, except that items affecting comparability are not allocated to the segments. For more information on comparable measures and items affecting comparability, refer to Note 1. General information, and to the Alternative Performance Measures section accompanying this consolidated financial statement information. Inter-segment revenues and transfers are accounted for as if the revenues were to third parties, that is, at current market prices. Change in reporting structure Nokia adopted its new operational and reporting structure on 1 January 2026 to better align its business to customer needs and accelerate innovation as the AI supercycle increases demand for advanced connectivity. Previously Nokia had four operating and reportable segments for financial reporting purposes: (1) Network Infrastructure, (2) Mobile Networks, (3) Cloud and Network Services, and (4) Nokia Technologies. The new operational and reporting structure recognizes the following two primary operating segments: ▪ Network Infrastructure is a growth segment, positioned to capitalize on the rapid, global AI and data center build-out while continuing to innovate for its telecommunications customer base. The segment consists of three business units Optical Networks, IP Networks and Fixed Networks. ▪ Mobile Infrastructure segment brings together Nokia’s Core Networks portfolio, Radio Networks portfolio and Technology Standards (formerly Nokia Technologies). It is positioned for core and radio network technology and services leadership to lead the industry to AI-native networks and 6G. In addition, Nokia has identified several units which are not seen as core to the future of the company’s strategy. These units were moved into a dedicated operating segment called Portfolio Businesses while the company assesses the best value creating opportunity for them. The units moved were: ▪ Fixed Wireless Access CPE (previously in Fixed Networks in Network Infrastructure) ▪ Site Implementation and Outside Plant (previously in Fixed Networks in Network Infrastructure) ▪ Enterprise Campus Edge (previously in Cloud and Network Services) ▪ Microwave Radio (previously in Mobile Networks) In Q2 2026, Nokia classified Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations. Refer to Note 3. Discontinued operations and disposal groups held for sale. Comparative segment information, including segment information for Network Infrastructure and Mobile Infrastructure, has been recast to reflect the presentation of discontinued operations. Segment descriptions Network Infrastructure The Network Infrastructure segment serves AI & Cloud customers, telecommunication providers and mission critical enterprises globally. The segment consists of three business units: (i) Optical Network which provides optical transport networks for metro, regional, long-haul and data center interconnect applications, (ii) IP Networks which provides IP routing and data center switching; (iii) Fixed Networks, which provides the equipment for home broadband networks. The segment is positioned to capitalize on the rapid, global AI and data center build-out while continuing to innovate for its telecommunications customer base. Mobile Infrastructure Mobile Infrastructure segment serves telecommunications providers, mission critical enterprises and defense customers along with licensing Nokia’s patent portfolio to a range of industries reliant on Nokia’s technology. The segment is positioned for core and radio-network technology and services leadership to lead the industry towards AI-native networks and 6G. The segment consists of three businesses: (i) Core Software, which includes cloud‑native mobile core software and AI‑driven operations, analytics and security software and related services ii) Radio Networks, which includes radio access products across all 3GPP technology generations, related network management and services. iii) Technology Standards which shapes global connectivity standards through research and innovation, manages Nokia’s industry-leading patent portfolio, and monetizes Nokia’s patents through licensing. Portfolio Businesses Portfolio Businesses include a set of units that are not considered core to the company’s long-term strategy. These units operate across different areas of the portfolio and continue to serve their respective customers and markets, while the company evaluates strategic options for their future development and ownership. As of Q2 2026 Portfolio Businesses comprise Site Implementation and Outside Plant, and Microwave Radio businesses. Fixed Wireless Access CPE and Enterprise Campus Edge businesses which were previously part of Portfolio Businesses are presented as discontinued operations beginning from Q2 2026. Group Common and Other Despite not being a reportable segment, Nokia also provides segment-level information for Group Common and Other. Group Common and Other includes certain corporate-level and centrally managed expenses and revenues. 23 July 2026 17


	
	[image: ]
	Q2'26 Net sales Cost of sales Research and development expenses Selling, general and administrative expenses Other operating income and expenses Operating EUR million profit/(loss) Network Infrastructure(1) 2 037 (1 167) (428) (272) (4) 166 Mobile Infrastructure(2) 2 680 (1 360) (735) (283) 8 310 Portfolio Businesses 94 (66) (19) (8) (1) 0 Total segments 4 811 (2 593) (1 182) (563) 3 476 Group Common and Other 3 (4) (16) (26) 1 (42) Total comparable 4 815 (2 599) (1 197) (589) 5 434 Restructuring and associated charges — (67) (153) (170) — (390) Amortization and depreciation of acquired intangible assets and property, plant and equipment — (1) (25) (20) — (46) Impairment and write-off of assets, net of reversals — (1) (2) (27) — (30) Transaction and related costs, including integration costs — — (5) (8) — (14) Other, net — — (1) (3) (1) (4) Total reported(3) 4 815 (2 669) (1 383) (817) 4 (50) (1) Includes Optical Networks net sales of EUR 868 million, IP Networks net sales of EUR 679 million and Fixed Networks net sales of EUR 490 million. (2) Includes Core Software net sales of EUR 507 million, Radio Networks net sales of EUR 1 765 million and Technology Standards net sales of EUR 407 million. (3) Total reported operating profit includes depreciation and amortization of EUR 209 million of which EUR 52 million relates to Network Infrastructure, EUR 105 million to Mobile Infrastructure and EUR 3 million to Portfolio Businesses. Q2'25 Net sales Cost of sales Research and development expenses Selling, general and administrative expenses Other operating income and expenses Operating EUR million profit/(loss) Network Infrastructure(1) 1 825 (1 090) (374) (253) 8 117 Mobile Infrastructure(2) 2 531 (1 266) (701) (293) 39 310 Portfolio Businesses 89 (73) (18) (10) 1 (11) Total segments 4 445 (2 429) (1 093) (556) 48 416 Group Common and Other 3 (3) (16) (33) — (49) Total comparable 4 448 (2 431) (1 109) (589) 48 367 Amortization and depreciation of acquired intangible assets and property, plant and equipment — (1) (26) (90) — (117) Restructuring and associated charges — (24) (7) (40) — (71) Release of acquisition-related fair value adjustments to deferred revenue and inventory (5) (33) — — — (39) Transaction and related costs, including integration costs — — (2) (1) 13 10 Other, net — — (1) — (2) (4) Total reported(3) 4 443 (2 489) (1 143) (721) 58 147 (1) Includes Optical Networks net sales of EUR 730 million, IP Networks net sales of EUR 588 million and Fixed Networks net sales of EUR 507 million. Total Network Infrastructure net sales includes EUR 1 million net sales to other segments. (2) Includes Core Software net sales of EUR 508 million, Radio Networks net sales of EUR 1 666 million and Technology Standards net sales of EUR 357 million. (3) Total reported operating profit includes depreciation and amortization of EUR 283 million of which EUR 51 million relates to Network infrastructure, EUR 109 million to Mobile Infrastructure and EUR 3 million to Portfolio Businesses. 23 July 2026 18


	
	[image: ]
	Q1-Q2'26 Net sales Cost of sales Research and development expenses Selling, general and administrative expenses Other operating income and expenses Operating EUR million profit Network Infrastructure(1) 3 866 (2 204) (825) (540) (10) 287 Mobile Infrastructure(2) 5 183 (2 650) (1 443) (566) 8 532 Portfolio Businesses 194 (134) (37) (16) (5) 2 Total segments 9 243 (4 988) (2 305) (1 122) (7) 821 Group Common and Other 6 (8) (30) (54) 1 (86) Total comparable 9 251 (4 997) (2 334) (1 177) (7) 735 Restructuring and associated charges — (124) (215) (208) — (546) Amortization and depreciation of acquired intangible assets and property, plant and equipment — (3) (50) (40) — (92) Impairment and write-off of assets, net of reversals — (1) (2) (27) — (30) Transaction and related costs, including integration costs — (3) (8) (10) — (21) Change in provisions related to past acquisitions — — — (3) (14) (17) Gain on defined benefit plan amendment — 2 3 1 — 7 Other, net (3) — (1) — 1 (3) Total reported(3) 9 248 (5 125) (2 606) (1 464) (19) 33 (1) Includes Optical Networks net sales of EUR 1 689 million, IP Networks net sales of EUR 1 305 million and Fixed Networks net sales of EUR 872 million. (2) Includes Core Software net sales of EUR 1 040 million, Radio Networks net sales of EUR 3 351 million and Technology Standards net sales of EUR 792 million. (3) Total reported operating profit includes Depreciations and amortizations of EUR 416 million for the Group, of which EUR 103 million relates to Network infrastructure, EUR 210 million to Mobile Infrastructure and EUR 6 million to Portfolio Businesses. Q1-Q2'25 Net sales Cost of sales Research and development expenses Selling, general and administrative expenses Other operating income and expenses Operating EUR million profit Network Infrastructure(1) 3 464 (2 042) (718) (482) 7 229 Mobile Infrastructure(2) 5 110 (2 705) (1 422) (602) 62 444 Portfolio Businesses 168 (131) (35) (20) 1 (17) Total segments 8 742 (4 878) (2 175) (1 104) 70 656 Group Common and Other 7 (12) (32) (44) — (81) Total comparable 8 748 (4 889) (2 206) (1 148) 71 576 Amortization and depreciation of acquired intangible assets and property, plant and equipment — (2) (32) (181) — (215) Restructuring and associated charges — (36) (29) (68) (1) (135) Release of acquisition-related fair value adjustments to deferred revenue and inventory (5) (53) — — — (58) Transaction and related costs, including integration costs — — (3) (23) 13 (13) Other, net — — (1) (1) (2) (5) Total reported(3) 8 743 (4 981) (2 271) (1 421) 80 151 (1) Includes Optical Networks net sales of EUR 1 255 million, IP Networks net sales of EUR 1 234 million and Fixed Networks net sales of EUR 975 million. Total Network Infrastructure net sales includes EUR 1 million net sales to other segments. (2) Includes Core Software net sales of EUR 1 044 million, Radio Networks net sales of EUR 3 340 million and Technology Standards net sales of EUR 727 million. (3) Total reported operating profit includes Depreciations and amortizations of EUR 545 million for the Group, of which EUR 100 million relates to Network infrastructure, EUR 220 million to Mobile Infrastructure and EUR 6 million to Portfolio Businesses. Reconciliation of segments' operating profit to Group profit before tax EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Total segments' operating profit 476 416 821 656 Group Common and Other's operating loss (42) (49) (86) (81) Comparable operating profit 434 367 735 576 Other unallocated items (484) (220) (702) (425) Share of results of associated companies and joint ventures 2 8 3 9 Financial income and expenses 121 (13) 238 (29) Reported profit before tax 73 142 274 132 23 July 2026 19
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	3. DISCONTINUED OPERATIONS AND DISPOSAL GROUPS HELD FOR SALE As part of the strategy work that led to Nokia's new strategy and reorganization of its business into two primary operating segments, Nokia identified several units which were not seen as core to the future of the company's strategy. These units were moved into a dedicated operating segment called Portfolio Businesses beginning from 1 January 2026 while the company continued to assess the best value creating opportunity for them. For more details, refer to Note 2. Segment Information. During 2026, Nokia's management has prepared a coordinated plan to dispose of the businesses in its Portfolio Businesses segment. In relation to this, on 30 April 2026 Nokia and Inseego announced that they had signed an agreement in which Inseego will acquire Nokia’s Fixed Wireless Access CPE (FWA) business. Under the agreement, at the closing of the transaction, Nokia will receive approximately a 7% equity interest in Inseego in the form of common stock and warrants. At the close of the agreement, Nokia will make an additional USD 10 million investment in Inseego in the form of common stock and warrants, to further strengthen the commercial collaboration, that will bring its total ownership interest to approximately 11%. The transaction is expected to close in the fourth quarter of 2026, subject to certain terms and conditions. Nokia has classified the FWA business as held for sale and will present it as a discontinued operation beginning from the second quarter of 2026. In addition, Nokia considers the sale of its Enterprise Campus Edge (ECE) business to be highly probable and hence has classified it as held for sale and a discontinued operation beginning from the second quarter of 2026. Results of discontinued operations Reported EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Net sales 66 104 131 194 Expenses (85) (123) (170) (238) Operating loss (19) (19) (40) (45) Impairment loss recognized on the remeasurement to fair value less costs to sell (8) — (8) — Gain on sale⁽¹⁾ — 13 — 13 Loss from discontinued operations before tax (27) (7) (48) (32) Income tax benefit 5 4 9 9 Loss from discontinued operations⁽²⁾ (22) (3) (39) (23) (1) Gain on sale relates to the disposal of Nokia's Submarine Networks business in 2024. (2) Loss from discontinued operations is attributable to the equity holders of the parent in its entirety. Cash flows from discontinued operations EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Net cash flows used in operating activities (14) (44) (23) (60) Net cash flows from investing activities⁽¹⁾ 10 40 10 40 Net cash flow used in discontinued operations (4) (4) (13) (20) (1) Net cash flows from investing activities relate to the disposal of Nokia's Submarine Networks business in 2024. Assets and liabilities of disposal groups classified as held for sale EUR million 30 June 2026 ASSETS Inventories 23 Trade receivables 15 Other assets 10 Total assets 48 LIABILITIES Contract liabilities 20 Other liabilities 12 Total liabilities 31 Net assets on disposal 17 23 July 2026 20
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	4. NET SALES Nokia provides net sales information disaggregated by region as it considers its geographic regions to primarily depict how the nature, amount, timing and uncertainty of revenue and cash flows are affected by economic factors. In addition, Nokia discloses net sales by its customer type. Each operating segment consists of customers that operate in all regions. No segment has a specific revenue concentration in any region. Net sales information by region and customer type is presented for continuing operations only. Net sales by region EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Americas 1 778 1 554 3 295 3 025 APAC 982 951 1 910 1 946 EMEA 2 055 1 937 4 042 3 771 Total 4 815 4 443 9 248 8 743 Segment net sales by region EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Network Infrastructure 2 037 1 825 3 866 3 464 Americas 1 069 862 1 971 1 569 APAC 343 361 640 680 EMEA 624 602 1 255 1 216 Mobile Infrastructure 2 680 2 531 5 183 5 110 Americas 670 658 1 254 1 386 APAC 636 584 1 263 1 260 EMEA 1 374 1 288 2 665 2 463 Portfolio Businesses 94 89 194 168 Group Common and Other(1) 5 (3) 5 1 Total 4 815 4 443 9 248 8 743 (1) Includes eliminations of inter-segment revenues and unallocated items. Net sales by customer type EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Telecommunication Providers 3 514 3 408 6 752 6 763 AI & Cloud 446 220 793 401 Mission Critical Enterprise & Defense 448 461 914 854 Technology Licensees 407 357 792 727 Other(1) — (4) (3) (2) Total 4 815 4 443 9 248 8 743 (1) Includes eliminations of inter-segment revenues, unallocated items and certain other items. 23 July 2026 21
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	5. PENSIONS AND OTHER POST-EMPLOYMENT BENEFITS Nokia operates several post-employment plans in various countries including both defined contribution and defined benefit plans. Defined benefit plans include pension plans and other post-employment benefit plans, providing retirement healthcare benefits and life insurance coverage. Nokia remeasured 93% of its defined benefit obligations and 97% of the plan assets at 30 June 2026. Nokia's pension and other post-employment plans in the United States have been remeasured using updated valuations from an external actuary, and the main pension plans outside of the United States have been remeasured based on updated asset valuations and changes in the discount rates during the reporting period. The impact of not remeasuring other pension and post-employment obligations is considered not material. At 30 June 2026, the weighted average discount rates used in remeasurement of the most significant plans were as follows (comparatives at 31 December 2025): US Pension 5.2% (5.0%), US OPEB 5.2% (5.0%), Germany 3.9% (3.9%) and UK 6.1% (5.7%). The funded status of Nokia’s defined benefit plans (before the effect of the asset ceiling) increased from 135%, or EUR 4 748 million, at 31 March 2026 to 136% or EUR 4 893 million, at 30 June 2026. During the quarter (comparatives during the quarter ending 31 March 2026) the global defined benefit plan asset portfolio was invested approximately 51% (51%) in insurance contracts, 38% (39%) fixed income and cash, 6% (6%) in equities and 5% (4%) in other asset classes, mainly private equity and real estate. Changes in pension and post-employment net asset/(liability) 30 June 2026 30 June 2025 31 December 2025 EUR million Pensions(1) US OPEB Total Pensions(1) US OPEB Total Pensions(1) US OPEB Total Net asset/(liability) recognized 1 January 5 061 (628) 4 433 5 541 (692) 4 849 5 541 (692) 4 849 Recognized in income statement 37 (15) 22 58 (18) 40 70 (34) 36 Recognized in other comprehensive income 72 47 119 (234) (5) (239) (12) (12) (24) Contributions and benefits paid 94 (5) 89 88 1 89 124 3 127 Exchange differences and other movements(2) 158 (19) 139 (614) 75 (539) (662) 107 (555) Net asset/(liability) recognized at the end of the period 5 422 (620) 4 802 4 839 (639) 4 200 5 061 (628) 4 433 (1) Includes pensions, retirement indemnities and other post-employment plans. (2) Includes Section 420 transfers, medicare subsidies and other transfers. Funded status EUR million 30 June 2026 31 March 2026 31 December 2025 30 September 2025 30 June 2025 Defined benefit obligation (13 657) (13 610) (13 793) (14 179) (14 239) Fair value of plan assets 18 550 18 358 18 315 18 519 18 524 Funded status 4 893 4 748 4 522 4 340 4 285 Effect of asset ceiling (91) (89) (89) (86) (85) Net asset recognized at the end of the period 4 802 4 659 4 433 4 254 4 200 6. DEFERRED TAXES Deferred tax assets are recognized to the extent it is probable that future taxable profit will be available against which the unused tax losses, unused tax credits and deductible temporary differences can be utilized in the relevant jurisdictions. At 30 June 2026, Nokia has recognized deferred tax assets of EUR 3.7 billion (EUR 3.6 billion at 31 December 2025). In addition, at 30 June 2026, Nokia has unrecognized deferred tax assets of approximately EUR 5 billion (EUR 5 billion at 31 December 2025), the majority of which relate to France (approximately EUR 4 billion). These deferred tax assets have not been recognized due to uncertainty regarding their utilization. A significant portion of the French unrecognized deferred tax assets are indefinite in nature and available against future French tax liabilities, subject to a limitation of 50% of annual taxable profits. Nokia continually evaluates the probability of utilizing its deferred tax assets and considers both positive and negative evidence in its assessment. 23 July 2026 22
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	7. FAIR VALUE OF FINANCIAL INSTRUMENTS Financial assets and liabilities measured at fair value are categorized based on the availability of observable inputs used to measure their fair value. The three hierarchical levels are based on an increasing amount of judgment associated with the inputs used to derive fair valuation for these assets and liabilities, Level 1 being market values for exchange traded products, Level 2 being primarily based on publicly available market information and Level 3 requiring most management judgment. At the end of each reporting period, Nokia categorizes its financial assets and liabilities to the appropriate level of fair value hierarchy. Items for continuing operations carried at fair value in the following table are measured at fair value on a recurring basis. For more information about the valuation methods and principles, refer to Note 5.2. Financial assets and liabilities, and Note 5.3. Derivative assets and liabilities in the annual consolidated financial statements for 2025. 30 June 2026 Carrying amounts Fair value Amortized cost Fair value through profit or loss Fair value through other comprehensive income(1) EUR million Level 1 Level 2 Level 3 Level 2 Total Total Non-current interest-bearing financial investments 344 — — — — 344 350 Venture funds and similar equity investments — 57 — 1 011 — 1 068 1 068 Other non-current financial assets 92 — 90 — 32 214 214 Other current financial assets 197 — — — 23 220 220 Derivative assets — — 98 — — 98 98 Trade receivables — — — — 4 432 4 432 4 432 Current interest-bearing financial investments 328 — 155 — — 483 483 Cash and cash equivalents 4 110 — 237 — — 4 347 4 347 Total financial assets 5 071 57 580 1 011 4 487 11 206 11 212 Long-term interest-bearing liabilities 1 922 — — — — 1 922 1 996 Other long-term financial liabilities 18 — — 39 — 57 57 Short-term interest-bearing liabilities 478 — — — — 478 484 Other short-term financial liabilities 47 — — 3 — 50 50 Derivative liabilities — — 246 — — 246 246 Discounts without performance obligations 283 — — — — 283 283 Trade payables 3 511 — — — — 3 511 3 511 Total financial liabilities 6 259 — 246 42 — 6 547 6 627 31 December 2025 Carrying amounts Fair value Amortized cost Fair value through profit or loss Fair value through other comprehensive income(1) EUR million Level 1 Level 2 Level 3 Level 2 Total Total Non-current interest-bearing financial investments 368 — — — — 368 377 Venture funds and similar equity investments — — — 857 — 857 857 Other non-current financial assets 96 — 82 — 37 215 215 Other current financial assets 231 — — — 17 248 248 Derivative assets — — 127 — — 127 127 Trade receivables — — — — 4 975 4 975 4 975 Current interest-bearing financial investments 323 — 638 — — 961 962 Cash and cash equivalents 4 647 — 815 — — 5 462 5 462 Total financial assets 5 665 — 1 662 857 5 029 13 213 13 223 Long-term interest-bearing liabilities 2 329 — — — — 2 329 2 401 Other long-term financial liabilities 28 — — 31 — 59 59 Short-term interest-bearing liabilities 1 084 — — — — 1 084 1 083 Other short-term financial liabilities 46 — — 6 — 52 52 Derivative liabilities — — 266 — — 266 266 Discounts without performance obligations 294 — — — — 294 294 Trade payables 2 978 — — — — 2 978 2 978 Total financial liabilities 6 759 — 266 37 — 7 062 7 133 (1) No financial instruments measured at fair value through other comprehensive income are categorized in fair value hierarchy level 1 or level 3. Lease liabilities are not included in the fair value of financial instruments. Level 3 Financial assets include a large number of investments in unlisted equities and unlisted venture funds, including investments managed by NGP Capital specializing in growth-stage investing. The fair value of level 3 investments is determined using one or more valuation techniques with unobservable inputs, where the use of the market approach generally consists of using comparable market transactions, while the use of the income approach generally consists of calculating the net present value of expected future cash flows. 23 July 2026 23
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	Changes in level 3 financial assets and liabilities measured at fair value: EUR million Financial Assets Financial Liabilities 1 January 2026 857 (37) Net gains/(losses) in income statement 182 (5) Additions 33 — Deductions (29) — Transfer out of level 3 (32) — 30 June 2026 1 011 (42) The gains and losses from financial assets and liabilities categorized in level 3 are included in financial income and expenses. A net gain of EUR 176 million related to level 3 financial instruments held at 30 June 2026 was included in the profit and loss during 2026 (net loss of EUR 70 million related to level 3 financial instruments held at 31 December 2025 during 2025). 8. INTEREST-BEARING LIABILITIES Carrying amount (EUR million) Issuer/borrower Instrument Currency Nominal (million) Final maturity 30 June 2026 30 June 2025 31 December 2025 Nokia Corporation 2.00% Senior Notes EUR 630 3/2026 — 628 630 Nokia Corporation 4.375% Senior Notes USD 500 6/2027 431 415 418 Nokia of America Corporation 6.50% Senior Notes USD 74 1/2028 65 63 63 Nokia Corporation 3.125% Senior Notes EUR 500 5/2028 — 492 490 Nokia of America Corporation 6.45% Senior Notes USD 206 3/2029 181 176 176 Nokia Corporation 4.375% Sustainability-linked Senior Notes(1) EUR 500 8/2031 499 512 503 Nokia Corporation 3.625% Senior Notes EUR 500 6/2032 495 — — Nokia Corporation NIB R&D Loan(2) EUR 250 10/2032 250 250 250 Nokia Corporation 6.625% Senior Notes USD 500 5/2039 422 421 417 Nokia Corporation and various subsidiaries Other liabilities 57 134 466 Total 2 400 3 091 3 413 (1) The bond has a one-time redemption premium at maturity of EUR 4 million in case Nokia does not meet its commitment to reduce its greenhouse gas (GHG) emissions (in tCO2 e) across its value chain (Scope 1, 2, and 3) by 50% between 2019 and 2030. This target is one of Nokia’s key sustainability targets and has been selected to be the Sustainability Performance Target in Nokia’s Sustainable Finance Framework that enables the issuance of sustainability-linked financing instruments. (2) The loan from the Nordic Investment Bank (NIB) is repayable in two installments in 2031 and 2032. Nokia has a committed Revolving Credit Facility with nominal value of EUR 1 500 million maturing in June 2031 (with a one-year extension option). Nokia also has a committed loan facility of EUR 435 million with the European Investment Bank (EIB) with an availability period ending in December 2027. On 13 April 2026, Nokia signed a new committed loan facility agreement of EUR 435 million with the EIB with an availability period ending in April 2028. The EIB facilities have not yet been disbursed and will have an average maturity of approximately seven years after disbursements. For information about Nokia's uncommitted funding programs, refer to Note 5.4. Financial risk management in the annual consolidated financial statements for 2025. All borrowings and credit facilities are senior unsecured and have no financial covenants. 23 July 2026 24
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	9. PROVISIONS EUR million Restructuring Litigation and Environmental Warranty Material liability Other(1) Total At 1 January 2026 371 289 377 88 291 1 416 Charged to income statement Additions 502 52 64 34 8 660 Reversals — (7) (50) (17) (32) (106) Total charged/(credited) to income statement 502 45 14 17 (24) 554 Utilized during period(2) (292) (24) (67) (17) (9) (409) Translation differences and other — 6 1 — 14 21 At 30 June 2026 581 316 325 88 272 1 582 Non-current 263 144 111 — 212 729 Current 317 172 215 88 61 851 (1) Other provisions include provisions for various obligations such as project losses, indirect tax provisions, divestment-related provisions, certain employee-related provisions other than restructuring provisions and asset retirement obligations. (2) The utilization of restructuring provision includes items transferred to accrued expenses. EUR 116 million remained in accrued expenses at 30 June 2026. 10. COMMITMENTS, CONTINGENCIES AND LEGAL PROCEEDINGS EUR million 30 June 2026 30 June 2025 31 December 2025 Contingent liabilities on behalf of group companies Guarantees issued by financial institutions Commercial guarantees 943 946 943 Non-commercial guarantees 447 508 431 Corporate guarantees Commercial guarantees 280 276 275 Non-commercial guarantees 37 31 37 Financing commitments Customer finance commitments 4 12 7 Investment commitments 222 245 221 The amounts in the table above represent the maximum principal amount of commitments and contingencies, and these amounts do not reflect management's expected outcomes. 23 July 2026 25
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	Alternative performance measures Certain financial measures presented in this interim report are not measures of financial performance, financial position or cash flows defined in IFRS, and therefore may not be directly comparable with financial measures used by other companies, including those in the same industry. The primary rationale for presenting these measures is that the management uses these measures in assessing the financial performance of Nokia and believes that these measures provide meaningful supplemental information on the underlying business performance. These financial measures should not be considered in isolation from, or as a substitute for, financial information presented in compliance with IFRS. This section provides summarized information on the performance measures included in this interim report as well as reconciliations of the performance measures to the amounts presented in the financial statements. Performance measure Definition Purpose Comparable measures Comparable measures exclude intangible asset amortization and other purchase price fair value adjustments, goodwill impairments, restructuring related charges, transaction and related costs, including integration costs, and certain other items affecting comparability. We believe that our comparable results provide meaningful supplemental information to both management and investors regarding Nokia’s underlying business performance by excluding certain items of income and expenses that may not be indicative of Nokia’s business operating results. Comparable operating profit is used also in determining management remuneration. Constant currency net sales growth / Net sales growth adjusted for currency fluctuations When net sales growth is reported on a constant currency basis / adjusted for currency fluctuations, the exchange rates used to translate amounts in local currencies to euro, our reporting currency, are the average actual periodic exchange rates for the comparative financial period. Therefore, the constant currency net sales growth / net sales growth adjusted for currency fluctuations exclude the effects of changes in exchange rates during the current period compared to euro. We provide additional information on net sales growth on a constant currency basis / adjusted for currency fluctuations in order to better reflect the underlying business performance. Constant currency and portfolio net sales growth When net sales growth is reported on a constant currency and portfolio basis, net sales in local currencies are translated to euro using the average exchange rates for the comparative financial period. Additionally, certain specific acquisitions or disposals are treated as if they had occurred at the beginning of the comparative financial period. As a result, constant currency and portfolio net sales growth excludes the effects of changes in exchange rates during the current period and is adjusted for the impact of portfolio changes by including net sales from certain specific acquisitions and excluding net sales from certain specific divestitures from the beginning of the comparative period. We provide additional information on net sales growth on a constant currency and portfolio basis in order to better reflect the underlying business performance when reported net sales have changed not only due to changes in foreign exchange rates but also as a result of acquisitions or disposals. Total cash and interest-bearing financial investments ("Total cash") Total cash and interest-bearing financial investments consist of cash and cash equivalents and current interest-bearing financial investments and non-current interest-bearing financial investments. Total cash and interest-bearing financial investments is used to indicate funds available to Nokia to run its current and invest in future business activities as well as provide return for security holders. Net cash and interest-bearing financial investments ("Net cash") Net cash and interest-bearing financial investments equals total cash and interest-bearing financial investments less long-term and short-term interest-bearing liabilities. Lease liabilities are not included in interest-bearing liabilities. Net cash and interest-bearing financial investments is used to indicate Nokia's liquidity position after cash required to settle the interest-bearing liabilities. Free cash flow Net cash flows from operating activities less capital expenditures, net of investment grants received. Free cash flow is the cash that Nokia generates after investments in property, plant and equipment and intangible assets, net of investment grants received, and we believe it provides meaningful supplemental information as it represents the cash available to service and repay interest-bearing financial liabilities, including lease liabilities, make investments to grow business and distribute funds to shareholders. It is a measure of cash generation, working capital efficiency and capital discipline of the business. Capital expenditures Purchases of property, plant and equipment and intangible assets (excluding assets acquired under business combinations). Capital expenditures is used to refer to investments in profit-generating activities in the future. Recurring/One-time measures Recurring measures, such as recurring net sales, are based on revenues that are likely to continue in the future. Recurring measures exclude e.g. the impact of catch-up net sales relating to prior periods. One-time measures, such as one-time net sales, reflect the revenues that are not likely to continue in the future. Recurring/one-time measures are used to improve comparability between financial periods. Adjusted profit/(loss) Adjusted profit/(loss) equals the cash from operations before changes in net working capital subtotal in the consolidated statement of cash flows. Adjusted profit/(loss) is used to provide a structured presentation when describing the cash flows. Restructuring and associated charges, liabilities and cash outflows Charges, liabilities and cash outflows related to activities that either meet the strict definition of restructuring under IFRS or are closely associated with such activities. Restructuring and associated charges, liabilities and cash outflows are used to measure the progress of our integration and transformation activities. 23 July 2026 26
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	Comparable to reported reconciliation Q2'26 Net sales Cost of sales Research and development expenses Selling, general and administrative expenses Other operating income and expenses Operating profit/ (loss) Financial income and expenses Income tax expense Profit from continuing EUR million operations Comparable 4 815 (2 599) (1 197) (589) 5 434 121 (144) 414 Restructuring and associated charges — (67) (153) (170) — (390) — 75 (315) Amortization and depreciation of acquired intangible assets and property, plant and equipment — (1) (25) (20) — (46) — 11 (35) Impairment and write-off of assets, net of reversals — (1) (2) (27) — (30) — 6 (24) Transaction and related costs, including integration costs — — (5) (8) — (14) — 3 (10) Change in provisions related to past acquisitions — — — (3) (2) (5) — 1 (4) Disposal of businesses — — (1) — 1 1 — — — Items affecting comparability — (70) (186) (228) (1) (484) — 97 (387) Reported 4 815 (2 669) (1 383) (817) 4 (50) 121 (47) 27 Q2'25 Net sales Cost of sales Research and development expenses Selling, general and administrative expenses Other operating income and expenses Operating profit Financial income and expenses Income tax expense Profit from continuing EUR million operations Comparable 4 448 (2 431) (1 109) (589) 48 367 (27) (96) 252 Amortization and depreciation of acquired intangible assets and property, plant and equipment — (1) (26) (90) — (117) — 29 (89) Restructuring and associated charges — (24) (7) (40) — (71) — 14 (57) Release of acquisition-related fair value adjustments to deferred revenue and inventory (5) (33) — — — (39) — 9 (29) Transaction and related costs, including integration costs — — (2) (1) 13 10 — — 10 Divestment of businesses — — — — (2) (2) — 1 (2) Impairment and write-off of assets, net of reversals — — (1) — — (1) — — (1) Fair value changes of current equity investments — — — — — — 9 — 9 Change in fair value of Infinera convertible notes — — — — — — 5 — 5 Items affecting comparability (5) (58) (35) (132) 10 (220) 14 52 (153) Reported 4 443 (2 489) (1 143) (721) 58 147 (13) (43) 99 Q1-Q2'26 Net sales Cost of sales Research and development expenses Selling, general and administrative expenses Other operating income and expenses Operating profit Financial income and expenses Income tax expense Profit from continuing EUR million operations Comparable 9 251 (4 997) (2 334) (1 177) (7) 735 247 (259) 726 Restructuring and associated charges — (124) (215) (208) — (546) — 107 (440) Amortization and depreciation of acquired intangible assets and property, plant and equipment — (3) (50) (40) — (92) — 24 (68) Impairment and write-off of assets, net of reversals — (1) (2) (27) — (30) — 6 (24) Transaction and related costs, including integration costs — (3) (8) (10) — (21) — 5 (16) Change in provisions related to past acquisitions — — — (3) (14) (17) — 4 (13) Gain on defined benefit plan amendment — 2 3 1 — 7 — (2) 5 Release of acquisition-related fair value adjustments to deferred revenue (3) — — — — (3) — 1 (2) Disposal of businesses — — (1) — 1 1 (1) — — Settlements and resolutions of legal disputes — — — — — — (8) (29) (37) Items affecting comparability (3) (128) (272) (287) (12) (702) (9) 115 (595) Reported 9 248 (5 125) (2 606) (1 464) (19) 33 238 (144) 131 23 July 2026 27
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	Q1-Q2'25 Net sales Cost of sales Research and development expenses Selling, general and administrative expenses Other operating income and expenses Operating profit Financial income and expenses Income tax expense Profit from continuing EUR million operations Comparable 8 748 (4 889) (2 206) (1 148) 71 576 6 (165) 426 Amortization and depreciation of acquired intangible assets and property, plant and equipment — (2) (32) (181) — (215) — 51 (163) Restructuring and associated charges — (36) (29) (68) (1) (135) — 27 (108) Release of acquisition-related fair value adjustments to deferred revenue and inventory (5) (53) — — — (58) — 14 (44) Transaction and related costs, including integration costs — — (3) (23) 13 (13) — — (13) Disposal of businesses — — — — (2) (2) — 1 (2) Impairment and write-off of assets, net of reversals — — (1) (1) — (2) — — (2) Change in fair value of Infinera convertible notes — — — — — — (23) — (23) Change in financial liability to acquire NSB non-controlling interest — — — — — — (8) — (8) Fair value changes of current equity investments — — — — — — (3) — (3) Items affecting comparability (5) (91) (65) (273) 10 (425) (35) 93 (366) Reported 8 743 (4 981) (2 271) (1 421) 80 151 (29) (72) 60 Reconciliation of constant currency and portfolio net sales growth to reported net sales growth Below tables show the reconciliation between constant currency and portfolio net sales growth and reported net sales growth. Portfolio changes comprise the acquisition of Infinera which was completed in Q1'25. Constant currency and portfolio growth is the same as constant currency growth if there were no portfolio changes affecting the unit during the periods presented. Net sales growth by segment Q2'26 year-on-year change Q1-Q2'26 year-on-year change Constant currency and portfolio change Foreign exchange impact Portfolio changes YoY change Constant currency and portfolio change Foreign exchange impact Portfolio changes YoY change Nokia Group 9% (1)% 0% 8% 7% (4)% 3% 6% Network Infrastructure 12% 0% 0% 12% 9% (4)% 7% 12% Optical Networks 20% (1)% 0% 19% 20% (5)% 20% 35% IP Networks 16% (1)% 0% 15% 9% (3)% 0% 6% Fixed Networks (2)% (1)% 0% (3)% (8)% (3)% 0% (11)% Mobile Infrastructure 7% (1)% 0% 6% 5% (4)% 0% 1% Core Software 1% (1)% 0% 0% 3% (3)% 0% 0% Radio Networks 7% (1)% 0% 6% 3% (3)% 0% 0% Technology Standards 15% (1)% 0% 14% 12% (3)% 0% 9% Portfolio Businesses 6% 0% 0% 6% 19% (4)% 0% 15% Group net sales growth by region Q2'26 year-on-year change Q1-Q2'26 year-on-year change Constant currency and portfolio change Foreign exchange impact Portfolio changes YoY change Constant currency and portfolio change Foreign exchange impact Portfolio changes YoY change Americas 15% (1)% 0% 14% 9% (5)% 5% 9% APAC 7% (4)% 0% 3% 2% (6)% 2% (2)% EMEA 6% 0% 0% 6% 8% (2)% 1% 7% 23 July 2026 28
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	Primary operating segments' net sales growth by region Q2'26 year-on-year change Q1-Q2'26 year-on-year change Constant currency and portfolio change Foreign exchange impact Portfolio changes YoY change Constant currency and portfolio change Foreign exchange impact Portfolio changes YoY change Network Infrastructure Americas 25% (1)% 0% 24% 20% (5)% 11% 26% APAC (3)% (2)% 0% (5)% (4)% (5)% 3% (6)% EMEA 4% 0% 0% 4% 1% (1)% 3% 3% Mobile Infrastructure Americas 3% (1)% 0% 2% (5)% (5)% 0% (10)% APAC 13% (4)% 0% 9% 6% (6)% 0% 0% EMEA 7% 0% 0% 7% 10% (2)% 0% 8% Net sales growth by customer type Q2'26 year-on-year change Q1-Q2'26 year-on-year change Constant currency and portfolio change Foreign exchange impact Portfolio changes YoY change Constant currency and portfolio change Foreign exchange impact Portfolio changes YoY change Telecommunication Providers 4% (1)% 0% 3% 2% (4)% 2% 0% AI & Cloud 105% (2)% 0% 103% 74% (7)% 31% 98% Mission Critical Enterprise & Defense (3)% 0% 0% (3)% 7% (2)% 2% 7% Technology Licensees 15% (1)% 0% 14% 12% (3)% 0% 9% Net cash and interest-bearing financial investments EUR million 30 June 2026 31 March 2026 31 December 2025 30 September 2025 30 June 2025 Non-current interest-bearing financial investments 344 336 368 390 418 Current interest-bearing financial investments 484 879 961 773 755 Cash and cash equivalents 4 348 4 951 5 462 4 892 4 797 Total cash and interest-bearing financial investments 5 176 6 166 6 791 6 055 5 970 Long-term interest-bearing liabilities(1) 1 922 2 338 2 329 2 343 2 342 Short-term interest-bearing liabilities(1) 478 40 1 084 711 749 Total interest-bearing liabilities 2 400 2 378 3 413 3 054 3 091 Net cash and interest-bearing financial investments 2 776 3 788 3 378 3 001 2 879 (1) Lease liabilities are not included in interest-bearing liabilities. Free cash flow EUR million Q2'26 Q2'25 Q1-Q2'26 Q1-Q2'25 Net cash flows from operating activities (620) 209 162 1 099 Capital expenditures, net of investment grants received (112) (121) (266) (290) Free cash flow (732) 88 (104) 809 This financial report was approved by the Board of Directors on 23 July 2026. Media and Investor Contacts: Communications, tel. +358 10 448 4900 email: press.services@nokia.com Investor Relations, tel. +358 931 580 507 email: investor.relations@nokia.com • Nokia plans to publish its third quarter and January-September 2026 results on 22 October 2026. 23 July 2026 29


 
	 
	1

	[image: ] 
	 

	
	 

	
	STOCK EXCHANGE RELEASE 23 July 2026


 
Nokia Corporation
Stock Exchange Release
23 July 2026 at 8:15 EEST
 
[bookmark: S-2]Nokia provides recast comparative financial information reflecting the presentation of Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations
 
Nokia today provides recast comparative financial information for Nokia Group and its reportable segments for Q1 2026 and Q1-Q4 2025 reflecting the presentation of Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations.
 
Presentation of Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations
 
As part of the strategy work that led to Nokia's new strategy and reorganization of its business into two primary operating segments, Nokia identified several units which were not seen as core to the future of the company's strategy. These units were moved into a dedicated operating segment called Portfolio Businesses beginning from 1 January 2026 while the company continued to assess the best value creating opportunity for them. During Q2 2026, Nokia classified the Fixed Wireless Access CPE and Enterprise Campus Edge businesses included in the Portfolio Businesses segment as discontinued operations. This followed the agreement Nokia reached to sell its Fixed Wireless Access CPE business and its assessment that it is highly probable it will reach an agreement to sell Enterprise Campus Edge. Classification of these businesses as discontinued operations had also a minor impact on the financial information for Network Infrastructure and Mobile Infrastructure segments due to the scope of expected transactions and centrally allocated costs. For more information on Nokia’s current operational and reporting structure and discontinued operations, refer to Note 2. Segment information and Note 3. Discontinued operations and disposal groups held for sale in Nokia’s Report for Q2 and Half Year 2026.
 
To provide a basis for comparison, the following tables present summarized income statement information for Nokia Group and its reportable segments on an unaudited basis for all quarters and the full year of 2025, as well as for the first two quarters and first half of 2026, reflecting the presentation of Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations.
 
Tables in Excel are attached to this stock exchange release.
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Nokia Group
 
	Reported
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	Recast
	 
	 
	 
	 
	 
	 
	 

	EUR million
	 
	Q1'25
	 
	 
	Q2'25
	 
	 
	Q3'25
	 
	 
	Q4'25
	 
	 
	Q1-Q4'25
	 
	 
	Q1'26
	 
	 
	Q2’26
	 
	 
	Q1-Q2’26
	 

	Net sales
	 
	 
	4 300
	 
	 
	 
	4 443
	 
	 
	 
	4 700
	 
	 
	 
	6 021
	 
	 
	 
	19 464
	 
	 
	 
	4 433
	 
	 
	 
	4 815
	 
	 
	 
	9 248
	 

	Gross profit
	 
	 
	1 809
	 
	 
	 
	1 953
	 
	 
	 
	2 085
	 
	 
	 
	2 739
	 
	 
	 
	8 587
	 
	 
	 
	1 977
	 
	 
	 
	2 146
	 
	 
	 
	4 123
	 

	Gross margin %
	 
	 
	42.1
	%
	 
	 
	44.0
	%
	 
	 
	44.4
	%
	 
	 
	45.5
	%
	 
	 
	44.1
	%
	 
	 
	44.6
	%
	 
	 
	44.6
	%
	 
	 
	44.6
	%

	Research and development expenses
	 
	 
	(1 127)
	 
	 
	 
	(1 143)
	 
	 
	 
	(1 155)
	 
	 
	 
	(1 350)
	 
	 
	 
	(4 776)
	 
	 
	 
	(1 223)
	 
	 
	 
	(1 383)
	 
	 
	 
	(2 606)
	 

	Selling, general and administrative expenses
	 
	 
	(701
	)
	 
	 
	(721
	)
	 
	 
	(710
	)
	 
	 
	(854
	)
	 
	 
	(2 985)
	 
	 
	 
	(647
	)
	 
	 
	(817
	)
	 
	 
	(1 464)
	 

	Other operating income and expenses
	 
	 
	23
	 
	 
	 
	58
	 
	 
	 
	31
	 
	 
	 
	39
	 
	 
	 
	151
	 
	 
	 
	(24
	)
	 
	 
	4
	 
	 
	 
	(19
	)

	Operating profit/(loss)
	 
	 
	4
	 
	 
	 
	147
	 
	 
	 
	252
	 
	 
	 
	575
	 
	 
	 
	977
	 
	 
	 
	83
	 
	 
	 
	(50
	)
	 
	 
	33
	 

	Operating margin %
	 
	 
	0.1
	%
	 
	 
	3.3
	%
	 
	 
	5.4
	%
	 
	 
	9.5
	%
	 
	 
	5.0
	%
	 
	 
	1.9
	%
	 
	 
	(1.0
	%)
	 
	 
	0.4
	%

	Profit/(loss) from continuing operations
	 
	 
	(39
	)
	 
	 
	99
	 
	 
	 
	90
	 
	 
	 
	562
	 
	 
	 
	712
	 
	 
	 
	104
	 
	 
	 
	27
	 
	 
	 
	131
	 

	Profit/(loss) for the period
	 
	 
	(60
	)
	 
	 
	96
	 
	 
	 
	80
	 
	 
	 
	544
	 
	 
	 
	660
	 
	 
	 
	87
	 
	 
	 
	5
	 
	 
	 
	92
	 


 
	Comparable
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	Recast
	 
	 
	 
	 
	 
	 
	 

	EUR million
	 
	Q1'25
	 
	 
	Q2'25
	 
	 
	Q3'25
	 
	 
	Q4'25
	 
	 
	Q1-Q4'25
	 
	 
	Q1'26
	 
	 
	Q2’26
	 
	 
	Q1-Q2’26
	 

	Net sales
	 
	 
	4 300
	 
	 
	 
	4 448
	 
	 
	 
	4 705
	 
	 
	 
	6 026
	 
	 
	 
	19 480
	 
	 
	 
	4 436
	 
	 
	 
	4 815
	 
	 
	 
	9 251
	 

	Gross profit
	 
	 
	1 842
	 
	 
	 
	2 017
	 
	 
	 
	2 109
	 
	 
	 
	2 920
	 
	 
	 
	8 889
	 
	 
	 
	2 038
	 
	 
	 
	2 216
	 
	 
	 
	4 253
	 

	Gross margin %
	 
	 
	42.8
	%
	 
	 
	45.3
	%
	 
	 
	44.8
	%
	 
	 
	48.5
	%
	 
	 
	45.6
	%
	 
	 
	45.9
	%
	 
	 
	46.0
	%
	 
	 
	46.0
	%

	Research and development expenses
	 
	 
	(1 097)
	 
	 
	 
	(1 109)
	 
	 
	 
	(1 104)
	 
	 
	 
	(1 231)
	 
	 
	 
	(4 541)
	 
	 
	 
	(1 137)
	 
	 
	 
	(1 197)
	 
	 
	 
	(2 334)
	 

	Selling, general and administrative expenses
	 
	 
	(559
	)
	 
	 
	(589
	)
	 
	 
	(590
	)
	 
	 
	(664
	)
	 
	 
	(2 402)
	 
	 
	 
	(588
	)
	 
	 
	(589
	)
	 
	 
	(1 177)
	 

	Other operating income and expenses
	 
	 
	23
	 
	 
	 
	48
	 
	 
	 
	33
	 
	 
	 
	42
	 
	 
	 
	145
	 
	 
	 
	(11
	)
	 
	 
	5
	 
	 
	 
	(7
	)

	Operating profit
	 
	 
	209
	 
	 
	 
	367
	 
	 
	 
	448
	 
	 
	 
	1 067
	 
	 
	 
	2 092
	 
	 
	 
	301
	 
	 
	 
	434
	 
	 
	 
	735
	 

	Operating margin %
	 
	 
	4.9
	%
	 
	 
	8.3
	%
	 
	 
	9.5
	%
	 
	 
	17.7
	%
	 
	 
	10.7
	%
	 
	 
	6.8
	%
	 
	 
	9.0
	%
	 
	 
	7.9
	%

	Profit/(loss) from continuing operations
	 
	 
	174
	 
	 
	 
	252
	 
	 
	 
	334
	 
	 
	 
	884
	 
	 
	 
	1 644
	 
	 
	 
	311
	 
	 
	 
	414
	 
	 
	 
	726
	 

	Profit/(loss) for the period
	 
	 
	174
	 
	 
	 
	252
	 
	 
	 
	334
	 
	 
	 
	884
	 
	 
	 
	1 644
	 
	 
	 
	311
	 
	 
	 
	414
	 
	 
	 
	726
	 


 
Network Infrastructure
 
	 
	 
	Recast
	 
	 
	 
	 
	 
	 
	 

	EUR million
	 
	Q1'25
	 
	 
	Q2'25
	 
	 
	Q3'25
	 
	 
	Q4'25
	 
	 
	Q1-Q4'25
	 
	 
	Q1'26
	 
	 
	Q2’26
	 
	 
	Q1-Q2’26
	 

	Net sales
	 
	 
	1 639
	 
	 
	 
	1 825
	 
	 
	 
	1 850
	 
	 
	 
	2 332
	 
	 
	 
	7 646
	 
	 
	 
	1 829
	 
	 
	 
	2 037
	 
	 
	 
	3 866
	 

	Gross profit
	 
	 
	686
	 
	 
	 
	736
	 
	 
	 
	790
	 
	 
	 
	1 067
	 
	 
	 
	3 278
	 
	 
	 
	792
	 
	 
	 
	870
	 
	 
	 
	1 662
	 

	Gross margin %
	 
	 
	41.9
	%
	 
	 
	40.3
	%
	 
	 
	42.7
	%
	 
	 
	45.8
	%
	 
	 
	42.9
	%
	 
	 
	43.3
	%
	 
	 
	42.7
	%
	 
	 
	43.0
	%

	Research and development expenses
	 
	 
	(344
	)
	 
	 
	(374
	)
	 
	 
	(392
	)
	 
	 
	(410
	)
	 
	 
	(1 520)
	 
	 
	 
	(398
	)
	 
	 
	(428
	)
	 
	 
	(825
	)

	Selling, general and administrative expenses
	 
	 
	(229
	)
	 
	 
	(253
	)
	 
	 
	(256
	)
	 
	 
	(275
	)
	 
	 
	(1 013)
	 
	 
	 
	(268
	)
	 
	 
	(272
	)
	 
	 
	(540
	)

	Other operating income and expenses
	 
	 
	(1
	)
	 
	 
	8
	 
	 
	 
	1
	 
	 
	 
	6
	 
	 
	 
	14
	 
	 
	 
	(6
	)
	 
	 
	(4
	)
	 
	 
	(10
	)

	Operating profit
	 
	 
	113
	 
	 
	 
	117
	 
	 
	 
	143
	 
	 
	 
	387
	 
	 
	 
	760
	 
	 
	 
	121
	 
	 
	 
	166
	 
	 
	 
	287
	 

	Operating margin %
	 
	 
	6.9
	%
	 
	 
	6.4
	%
	 
	 
	7.7
	%
	 
	 
	16.6
	%
	 
	 
	9.9
	%
	 
	 
	6.6
	%
	 
	 
	8.2
	%
	 
	 
	7.4
	%


 
 
	 
	3

	[image: ] 
	 

	
	 

	
	STOCK EXCHANGE RELEASE 23 July 2026


 
 
Mobile Infrastructure
 
	 
	 
	Recast
	 
	 
	 
	 
	 
	 
	 

	EUR million
	 
	Q1'25
	 
	 
	Q2'25
	 
	 
	Q3'25
	 
	 
	Q4'25
	 
	 
	Q1-Q4'25
	 
	 
	Q1'26
	 
	 
	Q2’26
	 
	 
	Q1-Q2’26
	 

	Net sales
	 
	 
	2 579
	 
	 
	 
	2 531
	 
	 
	 
	2 755
	 
	 
	 
	3 579
	 
	 
	 
	11 445
	 
	 
	 
	2 503
	 
	 
	 
	2 680
	 
	 
	 
	5 183
	 

	Gross profit
	 
	 
	1 140
	 
	 
	 
	1 266
	 
	 
	 
	1 302
	 
	 
	 
	1 817
	 
	 
	 
	5 525
	 
	 
	 
	1 213
	 
	 
	 
	1 320
	 
	 
	 
	2 533
	 

	Gross margin %
	 
	 
	44.2
	%
	 
	 
	50.0
	%
	 
	 
	47.3
	%
	 
	 
	50.8
	%
	 
	 
	48.3
	%
	 
	 
	48.5
	%
	 
	 
	49.3
	%
	 
	 
	48.9
	%

	Research and development expenses
	 
	 
	(720
	)
	 
	 
	(701
	)
	 
	 
	(683
	)
	 
	 
	(785
	)
	 
	 
	(2 890)
	 
	 
	 
	(708
	)
	 
	 
	(735
	)
	 
	 
	(1 443)
	 

	Selling, general and administrative expenses
	 
	 
	(310
	)
	 
	 
	(293
	)
	 
	 
	(295
	)
	 
	 
	(338
	)
	 
	 
	(1 235)
	 
	 
	 
	(283
	)
	 
	 
	(283
	)
	 
	 
	(566
	)

	Other operating income and expenses
	 
	 
	24
	 
	 
	 
	39
	 
	 
	 
	31
	 
	 
	 
	38
	 
	 
	 
	131
	 
	 
	 
	0
	 
	 
	 
	8
	 
	 
	 
	8
	 

	Operating profit
	 
	 
	134
	 
	 
	 
	310
	 
	 
	 
	355
	 
	 
	 
	732
	 
	 
	 
	1 531
	 
	 
	 
	222
	 
	 
	 
	310
	 
	 
	 
	532
	 

	Operating margin %
	 
	 
	5.2
	%
	 
	 
	12.3
	%
	 
	 
	12.9
	%
	 
	 
	20.4
	%
	 
	 
	13.4
	%
	 
	 
	8.9
	%
	 
	 
	11.6
	%
	 
	 
	10.3
	%


 
Portfolio Businesses
 
	 
	 
	Recast
	 
	 
	 
	 
	 
	 
	 

	EUR million
	 
	Q1'25
	 
	 
	Q2'25
	 
	 
	Q3'25
	 
	 
	Q4'25
	 
	 
	Q1-Q4'25
	 
	 
	Q1'26
	 
	 
	Q2’26
	 
	 
	Q1-Q2’26
	 

	Net sales
	 
	 
	80
	 
	 
	 
	89
	 
	 
	 
	97
	 
	 
	 
	113
	 
	 
	 
	379
	 
	 
	 
	100
	 
	 
	 
	94
	 
	 
	 
	194
	 

	Gross profit
	 
	 
	21
	 
	 
	 
	15
	 
	 
	 
	18
	 
	 
	 
	35
	 
	 
	 
	90
	 
	 
	 
	33
	 
	 
	 
	27
	 
	 
	 
	60
	 

	Gross margin %
	 
	 
	27.0
	%
	 
	 
	17.4
	%
	 
	 
	18.6
	%
	 
	 
	30.8
	%
	 
	 
	23.7
	%
	 
	 
	32.7
	%
	 
	 
	29.3
	%
	 
	 
	31.0
	%

	Research and development expenses
	 
	 
	(17
	)
	 
	 
	(18
	)
	 
	 
	(13
	)
	 
	 
	(18
	)
	 
	 
	(65
	)
	 
	 
	(18
	)
	 
	 
	(19
	)
	 
	 
	(37
	)

	Selling, general and administrative expenses
	 
	 
	(10
	)
	 
	 
	(10
	)
	 
	 
	(10
	)
	 
	 
	(12
	)
	 
	 
	(42
	)
	 
	 
	(7
	)
	 
	 
	(8
	)
	 
	 
	(16
	)

	Other operating income and expenses
	 
	 
	0
	 
	 
	 
	1
	 
	 
	 
	1
	 
	 
	 
	(2
	)
	 
	 
	1
	 
	 
	 
	(5
	)
	 
	 
	(1
	)
	 
	 
	(5
	)

	Operating profit/(loss)
	 
	 
	(6
	)
	 
	 
	(11
	)
	 
	 
	(4
	)
	 
	 
	4
	 
	 
	 
	(17
	)
	 
	 
	3
	 
	 
	 
	0
	 
	 
	 
	2
	 

	Operating margin %
	 
	 
	(7.3
	%)
	 
	 
	(12.5
	%)
	 
	 
	(4.3
	%)
	 
	 
	3.5
	%
	 
	 
	(4.5
	%)
	 
	 
	2.9
	%
	 
	 
	(0.5
	%)
	 
	 
	1.3
	%


 
About Nokia
 
Nokia is a global leader in connectivity for the AI era. With expertise across fixed, mobile, and transport networks, we’re advancing connectivity to secure a brighter world.
 
Inquiries:
 
Nokia
Communications
Phone: +358 10 448 4900
Email: press.services@nokia.com
Maria Vaismaa, Vice President, Corporate Communications
 
Nokia
Investor Relations
Phone: +358 931 580 507
Email: investor.relations@nokia.com
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Financial Results
Q2 2026 compared to Q2 2025

Net sales
1nQ2 2026, reported net sales increased 8%. On a constant
currency basis, Nokia's comparable net sales increased 9%, driven by
12% growth in Network Ifrastructure. Network Infrastructure
‘growth was criven by Optical Networks which grew 20% and IP
Networks which grew 16%. Mobile Infrastructure grew 7% with
‘growth in Radio Networks and Technology Standards.

Gross margin

Reported gross margin increased 60 basis points to 44.6%in Q2
2026 and comparable gross margin increased 70 basis points to
46.0%. Both reported and comparable gross margin increased
mainly due to Network Infrastructure, offset by a slight decline in
Mobile Infrastructure.

‘Operating profit/loss and margin

Reported operating loss in Q2 2026 was EUR 50 millon, or negative
1.0% of net sales, a decrease versus EUR 147 milion, or 3.3%
‘operating profit in Q2 2025. This was primariy due to restructuring.
charges of EUR 390 millionrecognized in the quarter related to the.
accelerated restructuring.

Comparable operating profit increased 18% to EUR 434 million and
‘comparable operating margin was 9.0%, an increase of 70 basis.
points versus 8.3% in Q2 2025.

The increase in gross profit was partally offset by higher RED
‘expenses. In addition, there was a net negative impact from other
operating income and expenses versus the year ago quarter.

The impact of hedging in Q2 2026 was positive EUR & millon,
compared to a negative impact of EUR & million in Q2 2025.

1nQ2 2026, the difference between reported and comparable.
‘operating profit related primarlly to EUR 390 million of restructuring.
and associated charges, EUR 46 millon amortization and
depreciation of acquired intangible assets and property, plant and
‘equipment, EUR 30 million impairment and write-off of assets, net of
reversals and EUR 14 millon of integration related costs associated
with the Infinera acquisition. In Q2 2025, the difference between
reported and comparable operating profit related to EUR 117 million
from amortization and depreciation of acquired intangible assets
and property, plant and equipment, EUR 71 millon of restructuring
and associated charges, EUR 39 millon related to the release of
acqisition related fair value adjustments to deferred revenue and
inventory, and EUR 10 millon n transaction and related costs.
associated with the Infinera acquisition.

Profit from continuing operations

Reported profit from continuing operations for the period in Q2
2026 was EUR 27 millon, compared to a profit of EUR 99 millionin
Q2 2025. Comparable profit from continuing operations for the
period in Q2 2026 was EUR 414 milion, compared to EUR 252 milion
in Q2 2025. Beyond the increase in comparable operating profit, the
increase in comparable profit from continuing operations for the
period was driven by the net positive impact from financial income
‘and expenses, partially offset by an increase inincome tax expense.

‘Apart from the tems affecting comparabilty included in operating
profit (and their associated tax effects), there was no difference in
Q2 2026 between reported and comparable profit from continuing
operations. In Q2 2025, the difference was mainly due to a positive
EUR 9 milion fair value change of equity investments in Vodafone
1dea which were disposed of in Q2 2025 and a positive EUR 5 millon
change in fair value of Infinera convertible notes which were settled
inQ22025.
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Loss from discontinued operations
Nokia presents ts Fixed Wireless Access CPE and Enterprise Campus
Edge businesses previously in ts Portfolio Businesses segment as
discontinued operations. Reported loss from discontinued
operations in Q2 2026 was EUR 22 milion, compared to a loss of EUR
3 milionin Q2 2025

Earnings per share

Reported diluted EPS from continuing operations was EUR 0.00in Q2
2026, compared to positive EUR 0.02 in Q2 2025. Comparable
diuted EPS from continuing operations was EUR 0.07 in Q2 2026,
compared to EUR 0.04 in Q2 2025. Reported diluted EPS from
discontinued operations was EUR 0.00 in Q2 2026 and Q2 2025.

Cash performance

During Q2 2026, net cash decreased by EUR 1 012 milion, resuiting
inan end-of-quarter net cash balance of EUR 2 776 million. Total
cash decreased by EUR 990 million sequentially to EUR 5 176 million.
Free cash flow was negative EUR 732 milon in Q2 2026.

Additional topics

Businesses moved o discontinued operatons

102 2026, Nokia cassfed it Foed Wireless Access CPEand
Enterprise Compus Edige businesses as dscontinued operations.
Nokia reached an agreement t sl s Fised Wireles Access CPE
busines o nseag and Noki iso deems it ighy prabatl il
+each anagreement to sll Enterprise Campus Edg busines. Nokia
i< ooy publishing  seprate reease that prvides a recest of
Noki's inancalresult foreach qurtern 2025 and Q1 2026,
Nokia had no reate these businesses as discontinued operations
inQ2 2026, net sles ol have been EUR 66 il Higher and
comparable aperating proft would have been ELR 13 milin ower.
Nokda acquires further . opical manufacuring capacity
Nokiacontinae t expand e long: tem opicalcomponent
manufocturing plans. Nokia remalns o track with s new San Jose
0 beginrampingproduction aer i & 2026 and announced
uring Q2 2026 an investment to ncreas ts advanced st and
packaging capacity i Penneyhania b 10x begining n Q3 2026
These investments support thedemand expected in 2027 and 2028
s partof s long:term capacity planing,Nokiahas entered ntoa
detritive agreement o acauire NXP's Chandier Semiconductor
Fabication campus in Arizona.Subjectto th recipt o certin
reguiatory approvals, Nokia wil il lease manfacturing capacity
ina porton of the faity o th site tarting nearly 2027 and il
conver he itetoIndium Phosphide semicondoctor production for
epticl components.Nokiawillthen acquire th fll e, wth the
Tansaction expected o closein Q1 2029. The ransacion further
Sirengihens Nokias i house compound semiconductor
manufactuing capailies trough the addiion of a ighly
experenced teamwith deep ncustry expertise. t also adds US.-
ated ncum Phosphide semiconduttor manafacturing capacity at
Gme when secureand scalble domestc supply i becoming
increasingy mportant fo th broader U, echnology ecosstem
andthe Al supercyce buid out.
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Segment Details

Network Infrastructure

Constant

Constant currency and

currency portialia Yo

EUR millon Q25 Q225 YoYchamge YoYchamgs Q10226 Q1-Q225 YoYchange ' change

Netsales 2037 1825 2% 2% 3866 3464 2% %

Optical Networks 368 730 0% 20% 1689 255 5% 20%

P Networks 79 sa8 5% 6% 1305 123 % 9%

Fied Networks %0 s07 e 2% 72 975 [ oo
Gross proft 710 76 8% 1662 1422 7%
Gross margin % a27%  w03%  200ps 430% % 190mps
Operating profit 166 n 2% 287 229 25%
Operating margin % A% 4% 1700 74% 66%  sobps

Net sales by region

Americas 1069 62 2% 25% 19 1568 2% 20%

apac 363 361 (5% 1% 640 6% 6% [0

evEA 624 02 % % 255 21216 ™ ™

Network Infrastructure net sales increased 12% both on a reported
and ona constant currency basis. This was driven by a strong.
performance in both Optical and IP Networks, sightly offset by a
decline i Fixed Networks.

Optical Networks net sales grew 20% on a constant currency basis
driven by sales to Al & Cloud and Telecommunication Providers,
partially offset by lower sales to Mission Critcal Enterprise &
Defense. The growth in et sales reflected strength in the Americas.
and o3 lesser extent EMEA. Optical Networks continued to see
Significant order intake growth from Al & Cloud.

1P Networks net sales increased 16% on a constant currency basis
with strong growth from Al & Cloud, which was partally offset by a
decline from Telecommunication Providers. IP Networks order intake
‘growth was particularly strong in the quarter reflecting the design
wins in Q1 2026. 0n a regional basis, we saw net sales strength in
the Americas.

23 1uly 2026

Fixed Networks net sales declined 2% on a constant currency basis.
‘The decline was primarily due to a decline in sales of consumer
premise fiber related products as we focus the business towards
higher margin products. This was partially offset by an increase in
sales of our operator premise fiber optical ine terminals.

Gross profit improved year-on-year, primarly driven by higher net
Sales in Optical Networks. Gross margin increased mainly due to
Optical Networks benefiting from increased scale following strong.
revenue growth and cost efficiencies across the business. Fixed
Networks' focus on higher margin products also had  positive
impact. These were partially offset by IP Networks product mix.
Operating profit increased year-on-year, eflecting higher gross
profit, partally offset by increased operating expenses due to
targeted investments to support long-term growth particularly in P
Networks. Operating margin increase was driven by Optical
Networks and Fixed Networks, partialy offset by IP Networks.




image6.jpeg
NO<IA

Mobile Infrastructure

Constant Constant
EURmilion Q2% Q25 Yovcumge vocangt Q1Q226 Q1225 Yo change Yol change
Netales 2680 251 % 7% sw3 510 5 5%
Core Softuare s07 s08 0% [N T T T o% Y
Radio Networks 1765 166 % a1 30 o% £
Technoloy Standrds awor 357 % 1% 2 21 o %
Gross pofit LB I % 2533 2408 s

Gross margn % 3% s00%  (70kps 9% i 1s0mps

Operatig profit 30 310 o% 52 s 20%

Operating margn % % 122%  (eokes 0% a7 160ms

Netsais by region

Americas &0 o8 fa % ame ame (om )
seac 3% sa % % 13 1260 o% %
even 13 1 ™ % 268 2i s 10%

Mobile Infrastructure net sales increased 6% on a reported basis and
7% on a constant currency basis

Core Software net sales grew 1% on a constant currency basks.

Radio Networks net sales grew by 7% on a constant currency basis.
Net sales grew n al regions with strongest growth in APAC,
particularly in Japan, and also in EMEA.

Technology Standards delivered net sales of EUR 407 millon n the
quarter, growing 15% on a constant currency basis. The growth was.
driven by license agreements signed i the quarter and included a
benefitfrom catch-up net sales.

Portfolio Businesses

Gross profitincreased in line with net sales. Gross margin declined
sightly due to Radio Networks and Core Software offsetling the
positive impact from Technology Standards.

Operating profit was flat year-on-year in Q2 2026. The positive
impact from gross profit was offset by a net negative impact from
other operating income and expenses and higher R&D expenses.
Operating margin declined sightly as a resut

Constant
Constant currency and
currency portialia Yo
EUR milion Q2 Q225 YoYchange YoYchamge  Q1-0226 Q10225 YoYchange  change
Netsales % 89 6% % 94 68 Ts 9%
Gross proft 2 15 0% 50 7 2%
Gross margin % 287%  169% 11800 309%  220%  se0mps
Operating lossprofit o () 2 an
Operating margin % 00%  (124%%  1240mps 10%  (01%  11106ps

Portfolio Businesses net sales increased 6% on a reported and ona
constant currency basis.

Gross profit increased year-on-year due to Site Implementation and
Outside Plant. Gross margin increased by 1 180bps year-on-year.

Group Common and Other

EURmillon Q28 Qs

Q226

Operating result was EUR O million in the quarter compared to
operating loss of EUR 11 millon in the year-ago quarter.

Qraz2s

Operatingloss. @) ]

@] 1)

The decrease i operating loss was driven by lower SG&A expenses.
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Net sales by region
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Reconciliation of reported operating profit to comparable operating profit
EUR mion @ s quees  ararns
Reported operating los/profit ol a7 3 51
Restructuingand associted charges 3% 7 3 s
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Spment “ m 2 215
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The comparable operating profit that Nokia discloses i intended to I Q2 2026, the main adjustments related to restructuring charges
provide meaningful supplemental information to both management  which are part of the ongoing restructuring program, to amortization
and investors regarding Nokia's underlying business performance by and depreciation of acquired intangible assets and property, plant

excluding certain tems of income and expenses that may not be and equipment which are primarly related to purchase price
indicative of Nokia's business operating results. Comparable allocation of the Infinera acquisition and impairment and write-off of
‘operating profitis used also in determining management assets, net of reversals.

remuneration.
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Cash and cash flow in Q2 2026
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“The cash flow descriptions below include cash flows from both et cashfrom investingactiiies
continuing operations and discontinued operations. Net cash used in investing activities was due primarily to the
Free cash flow outflows related to capital expenditures of approximately EUR 130
During Q2 2026, Nokia's free cash flow was negative EUR 732 millon,inflow of approximately EUR 20 millon of investment

ilion 2+ comparabl apératingproft was offeet by cach outflows 8781, nflow of approximatelyEUR 20 millon from other inancial
related tonet working capta, restructuring and associated charges 2652t and an inflow of aproximately EUR 10 millon related to
gt iy disposalof businesses.
Net cash from ing activties Net cash from financing activi
i e oA R e e s werdiseipariy
" diidend payments of approximately EUR 220 millon and e

- Nokia'sacjusted profit of EUR 673 milion sy
- The cash outflow reated to net working capita nthe quarter was

approximately EUR 1 150 milion. There was approsimately EUR

170 miion cash outflow related to restructuring and associated

charges from the current and previous cost savings programs. The

balance of EUR 980 miion cash outflow can b broken down a5

folows:

+ The increase in receivables was approximately EUR 280 millon.
The balance sheet impact related to sale of receivables in the
quarter increased sightly.

+ The increase in inventories was approximately EUR 370 millon.

+ The decrease in liabilties was approximately EUR 330 milion
mainly related to decrease in labiltes related to incentive
payments, partially offset by increase in accounts payable.

- An outflow related to cash taxes of approximately EUR 140 million.
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January-June 2026 compared to January-
June 2025

Net sales

In the first half of 2026, net sales grew 6% on a reported basis. The
increase from the acquisition of Infinera (which closed at the end of
February 2025) contributed 3% and was offset by foreign exchange
fuctuations with a negative impact of 4%. On a constant currency
and portfoli basis, Nokia's comparable net sales increased 7% in
the first hal of 2026 resulting from growth n both Network
Infrastructure which grew 9% and Mobile Infrastructure which grew
59%in the first hlf.

Gross margin

Both reported and comparable gross margin increased year-on-year
versus the first half o 2025 Reported gross margin increased 160
basis points to 44.6% and comparable gross margin increased 190
basis points o 46.0%. The improvement was driven by increases
from both Network Infrastructure and Mobile Infrastructure which
increased by 190bps and 180bps respectivel.

Operating profit/loss and margin

Reported operating profitn the first half of 2026 was EUR 33
millon, or 0.4% of net sales, a decrease from EUR 151 millon or
1.7% of net sales in the firsthalf of 2025. Comparable operating
profitincreased to EUR 735 million from EUR 576 milion year-on-
Year and comparable operating margin increased 130 basis points
Year-on-year to 7.9%. The increase in comparable operating profit
reflected the increased gross profit and was sightly offset by an
increase in operating expenses as underlying cost reductions were
more than offset by targeted investments for ong:term growth and
the incusion of Infinera into our financal results.

The impact of hedging in the first half of 2026 was positive EUR 13
millon, compared to a negative impact of EUR 11 milion in the first
haf of 2025

In the first half of 2026, the difference between reported and
comparable operating profit was primariy related to EUR 546 millon
of restructuring and associated charges, EUR 92 millon of
amortization and depreciation of acauired intangibe assets and
property, plant and equipment, EUR 30 millon of impairment and
write-off of assets, net of reversals, EUR 21 millon of ntegration
related costs associated with the Infinera acquistion and EUR 17
millon charge related to a chane i provisions related to past
acaquisitions. Inthe first hlf of 2025, the difference between
reported and comparable operating profit was primriy related to
EUR 215 millon of amortzation and depreciation o acquired
intangible assets and property, plant and equipment, EUR 135 millon
of restructuring and associated charges, the release of acquisition-
related fair-value adjustments to deferred revenue and inventory of
EUR 56 millon, and EUR 13 millon o transaction and related costs,
including integration costs.
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Profit from continuing operations
Reported profit from continuing operations in the frst half of 2026
was EUR 131 million, compared to a profit of EUR 60 millon for the
same period in 2025. Comparable profit from continuing operations
in the first half of 2026 was EUR 726 millon, compared to EUR 426
milion in the first half of 2025. The increase in comparable profit
from continuing operations was riven by the higher comparable:
operating profit and higher net financial income, partally offset by
higher income tax expenses and lower share of results of associates
and joint ventures.

‘Apart from the items affecting comparabilty included in operating
profit (and their associated tax effects), the difference between
reported and comparable profit from continuing operations in the
first half of 2026 was mainly due to the impact from a resolution of
legal dispute of EUR 37 milion. I the first half of 2025, the
difference was mainly due to the decrease in far value of Infinera
convertible notes of EUR 23 million which were settled in Q2 2025
and the change in financial liabilty to acquire non-controlling
interest in Nokia Shanghai Bellof negative EUR  million.

Loss from discontinued operations.

Reported loss from discontinued operations in the first half of 2026
was EUR 39 milion, compared to a loss of EUR 23 millon in the irst
half of 2025

Earnings per share

Reported diluted EPS from continuing operations was EUR 0.02in
the first half of 2026, compared to ELR 0.01 i the first half of 2025.
Comparable diluted EPS from continuing operations was EUR 0.13 in
the first half of 2026, compared to EUR 0.08 i the first half of 2025.
Reported diluted EPS from discontinued operations was negative:
EUR 0.01 inthe first haf of 2026, compared to EUR 0.00 i the first
half of 2025,

Cash performance

Inthe first half of 2026, Nokia's net cash decreased EUR 602 millon,
resulting n an end-of-period net cash balance of EUR 2 776 milion.
Total cash decreased EUR 1 615 millon, resulting in total cash
balance of EUR 5 176 miion. Free cash flow was negative EUR 104
millon in the first half of 2026.
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Additional information

Significant events in 2026 Shares
Changes inleadership team The total umber of Nokia shares on 30 June 2026, equaled
On 1 Aprl 2026, Kristen Pressner started as Cief People Offcer and 5 742 239 696. 0n 30 June 2026, Nokia and it subsidiary
member o the Group Leadership Team. Pressner has over 30 years  companies held 143 595 098 Nokia shares, representing
of international experience in HR, talent management, and approvimately 2.5% of the total number of Nokia shares and voting
organizational transformation. She joned Nokia from Roche Holding  rights
‘Group, where she most recently served as Giobal Head of Pecple &
Culture for Roche Diagnostics.
On 13 May 2026, Nokia announced it had appointed Emma Falck as
President of Mobie Infrastructure and member o the Nokia Group
Leadership Team, effectve 1 September 2026. alck brings
extensive experience leading transformation and improving
performance in complex globaltechnology businesses. She joins
Nokia from Siemens, where she serves as Executive Vice President,
Products, Smart Infrastructure Buikings, leading a global
organization across product management and development, and
Supply chain.
Annual General Meeting
On 9 Aprl 2026, Nokia held ts Annual General Meeting (AGM) in
Helsinki. The AGM approved all he proposals of the Board of
Directors to the AGM. The following resolutions were among the
ones made (for a resolutions made,refer to Nokia'sstock exchange
release on 9 April 2026}
+ The financil statements were adopted, and the Board of Directors
and President and CEQ were discharged from labiltyfor the
financialyear 2025,
- The AGM decided that no dvidend is distributed by a resolution of
the AGM and authorized the Board to resolve on the distrbution of
an aggregate maximum of EUR 0.14 per share as dividend from
the etained earnings and/or as assets from the reserve for
invested unrestricted equity.
+ Timo Ahopelto, Elizabeth Crain, Thomas Dannenfeldt, Pernille
Erenbjerg, Lisa Hook, Timo Ihamuotia, Mike McNamara, Thomas
Saueressig and Kai Oistamd were re-elected as members of the
Board for a term ending at the close of the next AGM.In additon,
the AGM resolved to elect Meredith Whittaker as a new member of
the Board for the same term of office. Ints assembly meeting
that took place after the AGM, the Board elected Timo Ihamuotiia
25 Chair and Thomas Saueressig as Vice Chair of the Board.
Eurobond issuance
On 5 June 2026, Nokia announced it had issued serior unsecured
notes (the Notes) in an aggregate principal amount of EUR 500
million under its Euro Medium Term Note (EMTN)programme. The
Notes are due in June 2032 and cary  fixed annual coupon of
3.625%. Nokia used the net proceeds from the Notes to refinance
its outstanding EUR 500 millon 3.125% notes due May 2025,
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Risk Factors

Nokia and its businesses are exposed to a number of risks and

uncertainties which include but are not imited to:

- Competitive intensity, which is expected to continue at a high level
as some competitors seek to take share;

+ Changes in customer network investments related to their ability
to monetize the network or opportunities related to Al and data
center growth;

+ Our abiltyto ensure competitiveness of our product roadmaps.
and costs through additional R&D investments;

+ Our bty to procure or manufacture certain components (e.g.
semiconductors), the costs thereof and our bty to align our
inventory levels and supplier commitments with customer
demand;

+ Disturbance in the global supply chain;

+ Impact of inflation, increased global macro-uncertainty, major
currency fluctuations, changes in tariffs and higher interest rates;

+ Potential economic impact and disruption of global pandemics;

+ War or other geopolitical conflicts, disruptions and potential costs.
thereof;

+ Other macroeconomic, industry and competitive developments;

+ Timing and value of new, renewed and existing patent icensing
agreements with licensees;

+ Results in technology icensing; costs to protect and enforce our
intellectual property rights; on-going litigation with respect to
licensing and regulatory landscape for patent licensing:

- The outcomes of on-going and potential disputes and litigation;

+ Our bty to execute, complete, successfully integrate and realize
the expected benefits from transactions;

+ Timing of completions and acceptances of certain projects;

+ Our product and regional mix;

+ Uncertainty in forecasting income tax expenses and cash outflows,
over the long-term, as they are also subject to possible changes
ue to business mix, the timing of patent licensing cash flow and
changes in tax legilation, including potentialtax reforms in
Various countries and OECD intiatives;

+ Our by to utiize our Finnish deferred tax assets and their
recognition on our balance sheet;

- Our abiity to meet our sustainabilty and other ESG targets,
including our targets relating to greenhouse gas emissions;

as wellthe sk factors specified under Forward-looking statements

of this report, and our 2025 annual report on Form 20-F published

on 5 March 2026 under Operating and financial review and
prospects-Risk factors.

Forward-looking statements

Certain statements herein that are not hstorical facts are forward-
looking statements. These forward-looking statements rfiect
Nokia's current expectations and views of future developments and
include statements regarcing: A) expectations, plans, benefits or
outlook related to our strategies, projects, programs, product
launches, growth management, lcenses, sustainabilty and other ESG.
targets, operational key performance indicators and decisions on
market exits; B) expectations, plans or benefits elated to future.
performance of our businesses including the expected impact,
timing and duration of potential lobal pandemics, geopolitcal
conflcts and the general or regional macroeconomic conitions on
our businesses, our supply chain, the timing of market changes or
turning points in demand and our customers’ businesses) and any
future dividends and other distributions of profit O expectations.
and targets regarding financial performance and resuits of
‘operations, ncluding market share,prices, net sals, income,
margins, cash fiows, cost savings, th timing of receivables,
‘operating expenses, provisions, impairments, tariffs, taxes, currency
exchange rates, hedging, investment funds, inflation, product cost
reductions, competitiveness, value creation, revenue generation in
any specific region, and licensing income and payments;

23 1uly 2026

D) our abiity to execute, expectations, plans or benefits related to
transactions, investments and changes in organizational structure
and operating model; ) impact on revenue with respect to litigation/
renewal discussions; and F) any statements preceded by or including
“anticipate”, “continue”, “believe”, “envisage”, “expect”,

“wil", “targat”, “may”, “would", “could", "see, “plan", “ensure” or
similar expressions. These forward-looking statements are subject
102 number of risks and uncertainties, many of which are beyond
our control, which could cause our actual results to differ materially
from such statements. These statements are based on
management’s best assumptions and beliefs n ight of the
information currently available to them, These forward-looking.
statements are only predictions based upon our current
expectations and views of future events and developments and are.
subject to risks and uncertainties that are difficuit to predict
because they relate to events and depend on circumstances that will
occurin the future. Factors,including risks and uncertainties that
could cause these differences, include those risks and uncertainties
identified in the Risk Factors above.
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Financial statement information

Consolidated income statement (condensed)
Reported

Comparable

EUR milion Netw Q276 Qu2s qizee Qiazas @22 Qe7s QiQzs Qrazss
Netsales 2.4 4815 443 928 8743 4815 4kis 9251 8748
Costof saes (2669 (2480) (5125 (981 (2599 (2431)  (4997) (4889)
Gross profit 2 2me 193 4123 3762 2216 2017 4253 3859
Research and development expenses 0383 (1) @eos @271 (197 (1109 @330 (2208
Seling, general and administrative expenses @17 02 (4se nen (589 (58) (1177 (1148
Other operating income and expenses. s s 09 s0 s @ o n
Operating lossl/profit BT T w7 ms s
Share ofresults of assodiates and jint ventures. 2 s 3 s 2 s 3 s
Financialincome and expenses 121 03 23 s 121 @n__ 2w 6
Profit before tax 7w s 55 s s so1
Income tax expense 6 W1 @) e o2 (e (e @s9) (e
Profit from continuing operations 2 % m C) w22 726 4z
Loss from discontinued operations 3 22) [E R ) - - = =
Profitfor the period s % 02 3 e 22 76 4z
Attributable to:

Equity holders of the parent 2 % s El w722 a0
Non-controling interests. 3 6 4 s 3 s “ s
Earnings per share aiributabe to equity holders of the parent

Basic carings per share, EUR

‘Continuing operations 000 00z 002 oo 007 o005 o013 ooe
Discontinued operations 000 000 (00 000 Z = = =
Profit for the period 000 002 002 oo 007 005 013 ooe
Average number of shares (000 shares) 5597472 5378143 5593557 5378000 5597472 5378143 5593557 5378900
Diluted earnings per share, EUR

Continuing operations 000 00z 00z oo 007 oos o013 oo
Discontinued operations 000 000 (001 000 = = = .
Profit forthe period 000 002 002 oo 007 oos o013 oo

Average number of shares (000 shares)

5801886 5491808 5767353 5485962

5801886 5491808 5767353 5485962

jonin from the second quarter of 2026 Nokia has presented s ixed Wielss Access CPE and Enterprise Campus Edge businesses as
e oroed operatione. The comptatve mfotmaton has been ecas sccordingh rPre Campus s

The above condensed consolidated income statement should be read in conjunction with accompanying notes.
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Consolidated statement of comprehensive income (condensed)

Reported
EUR millon @26 qras  qiaezs  qress
Profitfor the period s % %2 36
Other comprehensive income.
tems thatwil not be reclassified to profit or loss
Remeasurements of defined benefit plans & 5200 s (239)
Income tax related to items that willnot b reclassified to profit oross. [} B 2] 50
Total of items that wil not be reciassified to profit orloss s @ 02 (150)
Items that may be recissified to profit orloss
Transiation differences. ns (o) B s
Net investment hedges 2 7 29 3
(Cash flow and other hedges 20 4 ] 78
Financial assets atfair value through other comprehensive ncome 5} s 3 1
Other changes, net - - = @
Income tax related to items that may be reclassified subsequently to profit orloss s 2s) 2 w3
Total of items that may be reclassified to profit o loss 6 12 O
Other comprehensive income/loss), net o tax B1 a1y 38 (e
Total comprehensive income/loss)for the period 136 aosn 3 s
Attributable to:
Equity holders of the parent 132 (1060) w s
Non-controling interests. 4 3 6 1
Total comprehensive income/loss)attributable to equity holders of the parent arises from:
Continuing operations 156 (1087 56 (1508)
Discontinued operations. 22 o] 391 @3
‘The above condensed consoldated statement of comprehensive income should be read in conjunction with accompanying notes.
2
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Consolidated statement of financial position (condensed)

EURmilion Note. 30 ume 2026 30June2025 31 December 2025
ASSETS

Goodil 6134 s019 5996
Other intangible assets 1323 1571 1399
Property,plant and equipment 1680 1513 1570
Right-of-use assets 8%0 919 920
Investments in associated companies and joint ventures 175 i 180
Non-current interest-bearing financialinvestments 7 44 18 368
Other non-current financia assets 7 1282 1m 1072
Defined benefit pension assets s 6727 5168 6380
Deferred tax assets 6 3680 363 3663
Other non-current receivables 204 297 a7
Total non-current assets 22519 21766 21805
Inventories 2703 2479 2209
Trade receivables. 7 e 3750 4a1s
Contract assets a6 & 805
Current income tax assets 207 286 256
Other current recevables. 1 a3 78
Current interest-bearing financial investments 7 4 755 %61
Other current financial ssets 7 208 s29 340
Cash and cash equivalents 4368 4797 sz
Total current assets 70 ez 5792
ssets held for sale 3 @ = =
Total assets 37276 36028 37597
SHAREHOLDERS' EQUITY AND LIABILITIES

Share capital 26 206 25
Share premium 910 850 a0
Treasury shares 352) 352) 52)
Transation differences. (947) (1ss) n2r)
Fairvalue and other reserves 4010 3857 3955
Reserve fo invested unrestricted equity 15775 1670 15 663
Retained earnings. 1552 1608 1857
Total shareholders’ equity 21105 9721 20967
Non-controling interests. o % o
Total equity 1292 s 21058
Long-term nterest-bearing labiities 78 1922 B 2329
Long-termlesse abiites 761 s07 797
Defined benefit pension and post-employment abiites s 1925 1986 1947
Deferred tax labilties 0 s07 392
Contract lablties 251 222 285
Other non-current labiites 160 B 167
provisions s 28 436 637
Total non-current iabiltes 6179 6439 6535
Short-term nterest-bearing labiles 78 s 743 Tose
Short-term lease labiites 108 202 203
Other financia labilties 7 285 894 16
Contract lablties 1720 1498 1562
Current income tax labilties 301 198 44
Trade payables 7 3sm 297 2978
Other current lablties 7 2430 2476 2738
Provisions s 851 79 9
Total current lablities 9774 9776 0004
Liabilties associated with assets held for sle 3 F = =
Total libiltes 5984 w2 6539
Totalshareholders' equity and labiities 37276 36028 37597
Shareholders' equityper share, EUR 379 367 376
Number of shares (000 shares, excluding treasury shares) 5508645 5379095 ssa2s3
The above condensed consolidated statement of financial position should be read in conjunction with accompanying notes.
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Consolidated statement of cash flows (condensed)

EURmillon Q25 @ qrees  qraezs
Cash flow from operating actiities
Profit for the period B % %2 6
Adjustments 668 s 1075 an
Depredation and amortization m 285 20 s49
Share based payments 136 5 215 155
Restructuring charges 362 57 s02 it
Financialincome and expenses. n21) 5 238 2
Income tax expense @ w0 134 &
Other £ 35) @ z8)
‘Cash flowsfrom operations before changes n et working capial 73 539 167 %07
Change i net working capital 150, nse) 749) 22
lncreasel/decrease i receivables 280) o1 61 1202
Increase in inventories 672) 84) (523) a1
Decrease innon-interest-bearing iabiites 1s8) a73) t66) asn)
Cash flows(used in/from operations W 353 0 1329
Interest received o w0 20 1
Interest paid 53] 53 (108) n22)
Income taxes paid, net 039 31) 229) 222)
et cash flows (used i/ from operating actvities (6200 209 62 1099
Cash flow from investing activities
Purchase of property, plant and equipment and intangible assets 029 a21) 283) 2s0)
Proceeds from government grants related property, plant and equipment ” - 7 =
Proceeds from sale of property, pant and equipment and intangble assets - 7 = 2
Acquisiton of businesses, net of cash acquired = 740, = 726
Proceeds from disposalof businesses, et of cash disposed 0 ) 0 “
Purchase of nterest-bearing financial investments @) s8) 020 a27)
Proceeds from interest-bearing finandal nvestments 410 ass 601 1038
Purchase of other finandial assets ® 291 621 w2
Proceeds from other inancial ssets. 2 89 6 12
Foreign exchange hedging of cash and cash equivalents. o i3 (2] 5
Other 7 = 1 4
Net cash flows from/(used in) investing actvties ED () 230 3
‘Cash flow from financing activities
Acquisiton oftreasury shares = o8 = (626)
Payments relating to issuance of shares - - © -
Proceeds from long:term borrowings 406 150 426 51
Repayment oflong:term borrowings s08) 573) a3 73)
Proceeds from/lrepayment of) short-term borrowings. B s aos) 7
Payment of principal porton ofease labiltes 1 s9) (106) a3
Dividends paid 220 @15 392) 617)
et cash flows used in financing actvities (282) (s66) ss2) 1829)
Transation differences 2 () @ [&0)
Net decrease in cash and cash equivalents (603) 747) ) a2
(Cash and cash equivalents a beginning of period aos1 Ssa3 Siez ez
Cash and cash equivalents at end of period 4368 4797 438 4797

The above condensed consolidated statement of cash flows should be read in conjunction with accompanying notes.
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Consolidated statement of changes in shareholders' equity (condensed)

Shae  Shwre Trpuey Truiation 1ot er Retained sharshoert contoling  Total
R mition capin_promiam " shares_dirences_resaves Chmings ey iotress ety
sanuney 2025 6 T wan 3w 95 mes s 0w
rof for thepariod ] ] ERET)
Othercomprohensive lss was__oon B s W _osen
Total comprehensive s == —nsy—om — = amw 1 _as=a
Share based payments [ 5 5
Setlemant of stare-based
oy o e e @)
Aeqsiton ofresuryshares” ) o 197 197
Cancelaion fresuryshares” 0 ) = =
Acqusiton though business
Comnaton & st s 2 e
Owends o we  w _am
Tota transacionswithawners = w678 - = wm we ER—
30.1ume 2025 6 w0 G s e e tem w5 mmem
sy 2026 w6 w0 @ ma 3w e 1w mew o mow
rof fr theparod 0 w8 ra—
Other comprohersie ncome s s « B 2w
Total comprehensive income = = = 5 3 E— w5 e m
Srare based payments s =15 =15
Setlemantof share-based
oy ws) 2 ) ©
Owends [ETT) [
Tota transacionswihawners = 40— S 12 ] o) N 230 S 3
30 ume 2026 6 o0 G @m som  wms sz mws s mm

01 o November 2024, ki e shirs ybockprogrr et the e fecof h i o frsCoporto,Shreprchsss commercad on 23 Noverber
2024 o prog s o3 A 2025 et oK hd 150 000 GO0 share e SSting te s b of kst cod e reachased e
roram ot  rgats ot o UR 705 il o reputchsed shreswers cancld o 3 ot 2055 e chass were e o s i s o oetnd
B e e s el By

“The above condensed consolidated statement of changes in shareholders" equity should b read in conjunction with accompanying notes.
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Notes to Financial statements
1. GENERAL INFORMATION

“This unaudited and condensed consolidated financial statement information of Nokia has been prepared in accordance with IAS 34, Interim
Financial Reporting, and it should be read in conjunction with the annual consalidated financial statements for 2025 prepared n accordance
with IFRS® Accounting Standards as published by the IASB and as adopted by the EU. The same accounting policies, methods of computation
and applications of judgment are followed in ths financial statement information as was followed in the annual consoldated financial
Statements for 2025 except for the following:

In the second quarter of 2026, Nokia has lassified is Fixed Wireless Access CPE and Enterprise Campus Edge businesses, which were
previously reported as part of Portfolio Businesses, as held for sale and will present them as a discontinued operations beginning from Q2
2026. Comparative financialinformation presented in the consolidated income statement and disclosed in the relevant notes has been recast
accordingly. For more information on the discontinued operations, refer to Note 3. Discontinued operations and disposal graups held for
Sale.

Percentages and igues presented herein may incude rounding ifferences and threfore may not add up precisely to the toalspresented
and may Gy rom previbusly published fnancilnformation. T financiareport was authorizedfo 3sue by the Board of Directors on

23 July 2026.

Nokia's net sales and operating profit are subject to seasona fluctuation being generally highest in the fourth quarter and lowest in the first
quarter of the year. This is mainly due to the seasonality in the spending cycles of telecommunication providers.

Comparable measures

Nokia presents in these condensed consalidated financialstatements financialinformation on both a reported and comparable basis.
Comparable measures exclude intangible asset amortization and other purchase price fair value adjustments, goodwil impairments,
restructuring related charges and certain other ftems affecting comparabty. In order to alow ful visibilty on determining comparable
results, information on items affecting comparabilty is presented separately for each of the components of profit o loss.

s comparable financial measures are not defined in IFRS they may not be directly comparable with similarly titled measures used by other
‘companes, including those in the same industry. The primary rationale for presenting these measures s that the management uses these
measures in assessing the financial performance of Nokia and believes that these measures provide meaningful supplemental information on
the underlying business performance of Nokia. These financial measures should not be considered inisolation from, or as a substitute for,
financialinformation presented in compliance with IFRS. For further details on alternative performance measures used by Nokia and
reconcilations to the closest IFRS-defined measures, refer to the Alternative performance measures section accompanying this consolidated
financial statement information.

Foreign exchange rates

Nokia's net sales are derived from various countries and invoiced in various currencies. To mitigate the impact of changes in exchange rates.
on our results, we hedge operative forecasted net foreign exchange exposures, typically within a 12-month horizon, and apply hedge
accounting in the majority of cases.

“The below table shows the exposure to different currencies for net sales and total costs.

@228 a2 arzs

Netsaies Total costs Netsaies Tota costs Netsaies Total costs
&R 5% 0% “25% 25% 5% B
usD 55t -4s% s -s0% 55t -4s%
Other -20% -25% -20% 25 -20% -25%
Total T00% T00% T00% To0% 00% T00%

" of Q25 i shest rte 1 EUR < 1.14 SO, e of Q225 blaceshect ot 1 5 - 117 USD and ad of Q1 26 bl shest e 1 LR - 115 50

New and amended standards and interpretations

New standards and amendments to existing standards that became effective on 1 January 2026, did not have a material impact on Nokia's
consolidated financial statements. New standards and amendments to existing standards issued by the IASB that are not yet effective are.
ot expected to have a material impact on Nokia's consolidated financial statements when adopted, except for IFRS 18 Presentation and
Disclosure in Financial Statements which was published in April 2024,

IFRS 18 sets out the requirements for presentation and disclosures in financial statements and it will replace IAS 1 Presentation of Financial
Statements. Nokia willapply IFRS 18 from its mandatory effective date of 1 January 2027. Even though IFRS 18 is not changing the
recogiton and measuremen reqirements, the standard s expected to sigiicantly change how ok present s consoidated financial
statements, particularly the income statement, statement of cash flows, and notes to the financial statements. Nokia is currently assessing
the impact the adoption will have on its consolidated financial statements. For potential impacts identified, refer to Note 1.4. New and
‘amended standards and interpretations in Nokia's annual consolidated financial statements for 2025,
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2. SEGMENT INFORMATION
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‘Accounting policies of the segments are the same as those for the group, except that tems affecting comparabilty are not allocated to the
‘segments. For more information on comparable measures and items affecting comparabiy, efer to Note 1. General information, and to the.
altérnative Performance Measures section accompanying this consolidated financial statemant information. inter-segment revenues and
transfers are accounted for as f the revenues were to third parties, that is, at current market prices.

Change in reporting structure

Nokia adopted its new operational and reporting structure on 1 January 2026 to better align ts business to customer needs and accelerate
innovation as the Al supercycle increases demand for advanced connectivity. Previously Nokia had four operating and reportable segments
for financialreporting purposes: (1) Network Infrastructure, (2) Mobile Networks, (3) Cloud and Network Services, and (4) Nokia Technologies.

The new operational and reporting structure recognizes the following two primary operating segments:

+ Network Infrastructure is a growth segment, positioned to capitalze on the rapid, global Al and data center build-out while contining to
innovate for ts telecommunications customer base. The segment consists of three business units Optical Networks, IP Networks and Fixed
Networks.

+ Mobile Infrastructure segment brings together Nokia's Core Networks portfoli, Radio Networks portfolio and Technology Standards
(formerly Nokia Technologies). It is positioned for core and radio network technology and services leadership to lead the industry o Al-
native networks and 6G.

In addition, Nokia has identified several units which are not seen as core to the future of the company's strategy. These units were moved
into a dedicated operating segment called Portfolio Businesses while the company assesses the best value creating opportunty for them.
“The units moved were:

- Fixed Wireless Access CPE (previously in Fixed Networks in Network Infrastructure)
+ Site Implementation and Outside Plant (previously in Fixed Networks in Network Infrastructure)
- Enterprise Campus Edge (previously in Cloud and Network Services)

+ Microwave Radio (previously in Mobile Networks)

1n Q2 2026, Nokia lassified Fixed Wireless Access CPE and Enterprise Campus Edge businesses as discontinued operations. Refer to Note 3.
Discontinued operations and disposal groups held for sale.

Comparative segment information, inclucing segment nformation for Network Infrastructure and Mobile Infrastructure, has been recast to
reflect the presentation of discontinued operations.

Segment descriptions
Network Infrastructure

The Network Infrastructure segment serves Al & Cloud customers, telecommunication providers and mission critcal enterprises globally. The
‘segment consists of three business unis: (i Optical Network which provides optical transport networks for metro, regional, long-haul and
ata center interconnect appiications, i) IP Networks which provides IProuting and data center switching (i) Fixed Networks, which provides
the equipment for home broadband networks. The segment is positioned to capitalize on the rapid, global Al and data center build-out while
continuing to innovate for its telecommunications customer base.

Mobile Infrastructure

Mobile Infrastructure segment serves telecommunications providers, mission critcal enterprises and defense customers along with censing
Nokia's patent portfolo to a range of industries reliant o Nokia's technology. The segment i positioned for core and racio network
technology and services leadership o lead the industry towards Al-native networks and 6. The segment consists of three businesses:
Core Software, which includes cloud-native mobile core Software and Al-criven operations, analytics and security software and related
Services i) Radio Networks, which incudes radio access products across all 3GPP technology generatons,related network management and
Service. il Technology Standards which shapes global connectiity standards through research and innavation, manages Nokias ndustry-
ieading patent portiolo, and monetizes Nokia's patents through icensing.

Portfolio Businesses

Portfolio Businesses include a set of units that are not considered core to the company's long-term strategy. These units operate across.
different areas of the portfolio and continue to serve their respective customers and markets, while the company evaluates strategic options
for their future development and ownership. AS of Q2 2026 Partfolio Businesses comprise Site Implementation and Outside Plant, and
Microwave Radio businesses. Fixed Wireless Access CPE and Enterprise Campus Edge businesses which were previously part of Portfolio
Businesses are presented as discontinued operations beginning from Q2 2025,

Group Common and Other

Despite not being a reportable segment, Nokia also provides segment-level information for Group Common and Other. Group Common and
Other includes certain corporate-level and centrally managed expenses and revenues.
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arazas vt trrentve " reomems Operating
EUR million Netsales _Cost of sales. expenses. expenses expenses. profit
Network nfrastrcture’ e ol (] 2] 7 29
Mobie nfrastructure® st @ios 422 ) @ s
Portolio Businesses 68 i ) ) i an
Total segments suz Gem @i 1100 ) a6
Group Common and Other 7 121 ) i = [}
Total comparable ss  Ges) (206 () 7 576
mortization and depreciaton of acqured nangtle

assets and praperty, plant and eqipment - 2} 621 en - o)
Restructuring and sssociated charges = ) 291 ) i) )
Releaseof acquisiton-relaed fir vlue adustments

16 Gferred revenue and mvntory © 53 - - = )
Transacion andested osts incing tegation _ N - o & &
Other, et - = ) ) o ©
Totalreported® s Geen @z i2n 5 1

61 ks ot Network et e of EUR 1 255 o, Necek net s of LR 1 24 o snd Fied Network et e of EUR 575 il Tt Netwerk fastacor et s

oot S ot s ot Sty

(21 ks Cor Softrs sl of LA 504 i, R Networks sl ofEUR 3 340 il Techrlogy St sl of SR 727 il
51 Toseponcopeatg prot e Dereations and amoruesons o LA 345 o o th Grup, f i EUS 108 i relte o ekwon g astrcur, 6% 220 il

Vol atratore e EUR & o o Pt Busstes

Reconciliation of segments' operating profit to Group profit before tax

EUR millon Qs Qs Qiqz26 Qra2zs
Total segments'operating profit a7 a6 821 =3
Group Common and Other's operating o= 2] ] ] 1)
Comparable operating profit N 367 735 576
Other unallocated tems. Tasa) 2201 702) 2s)
Share of results of assodated comparies and jint ventures 2 s 3 s
Financial income and expenses 121 03 238 e9)
Reported profit before tax ) i 24 2
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3. DISCONTINUED OPERATIONS AND DISPOSAL GROUPS HELD FOR SALE

s part of the strategy work that led to Nokia's new strategy and reorganization of ts business into two primary operating segments, Nokia
identified several units which were not seen as core to the future of the company's strategy. These units were moved into a dedicated
aperatingsegment caled PortflloSusinesses begioing fom 1 January 2025 i the company continued toassess the best value creating
‘opportunity for them. For more details, refer to Note 2. Segment Information.

During 2026, Nokia's management has prepared  coordinated plan to dispose of the businesses i s Portfolio Businesses segment. In
relation to this, on 30 April 2026 Nokia and Inseego announced that they had signed an agreement in which Inseego wil acquire Nokia's Fixed
Wireless Access CPE (FWA) business. Under the agreement, at the closing of the transaction, Nokia will receive approximately a 7% equity.
interest in Inseego in the form of common stock and warrants. At the close of the agreement, Nokia wil make an additional USD 10 million
investment n Inseego in the form of common stock and warrants, o further strengthen the commercialcollaboration, that will bring its total
‘ownership interest to approximately 11%. The transaction is expected to close in the fourth quarter of 2026, subject o certain terms and
conditions. Nokia has classified the FWA business as held for sale and will present it as a discontinued operation beginning from the second
quarter of 2026,

Inaddition,Nokia considers th sale of s Enterprise Campus Edge (ECE) usiness to b hghly probabie and hence has classifed it s hld for
S and 3 dscontinued operation begining from the second auarter of 2036 s

Results of discontinued operations

Reported
EUR mion @ @ arers  avars
Netsales 0 Tou & o
Epenses 51 22 o @s
Operatingions o ) wor ws
impaimentloss ecogrized on theremeasurement o far vl e cost 561 ® = @ =
Gainonsale = u = s
Loss from dscontimsed aperations bfore tax @n o n )
ncome tax benefit s . s s
Loss from discontinued operations® 22) [£]) 39) (23)
T —————

T T i o e

Cash flows from discontinued operations

EUR mion e s averss  avazs
et cah fowsused T operating acivies oy wr & 01
Net cas flows fromivestingacities”” 0 w 10 w0
Tt cach o used i dscomtinued operations 0 w ) )

61 N o fows rom vesing sttt o the s of ki’ Subrarne Networks s i 2024

Assets and liabilities of disposal groups classified as held for sale

EUR millon 30 June 2026
asseTs.

Inventories 2
Trade receivables. 15
Other assets 0
Totalassets W
LABILITIES

Contract lablties 20
Other lablties 2
Totallibiltes £l
Net assets on disposal 7
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Nokia provides nt alesinformation disaggregate by regon a1t consders s geographi regions o primarly deict how e naure,

4. NET SALES

‘amount, timing and uncertainty of revenue a1
customer type.

‘ash flows are affected by economic factors. In addition, Nokia discloses net sales by its

Each operating segment consists of customers that operate in alregions. No segment has a specific revenue concentration in any region.

Net sales information by region and customer type is presented for continuing operations only.

Net sales by region

EUR milion @22 s arazs  aeaes
Americas 1778 55t 3295 3025
oac 982 951 1910 1946
emen 2055 1937 a0z 37
Total a5 IYT) S248 (32}
Segment net sales by region
EUR milion @2 Qs ooz qeeens
Network Infrastructure 2037 1825 3866 3464
Americas 1089 852 1971 1569
a9aC 33 381 &0 &0
even o2 02 1255 1216
Mobile nfrastructure 2680 25m 5183 510
Americas 70 658 125 138
apac 636 se 1263 1260
even 13% 1288 2685 2463
Portfolio Businesses. % B 194 68
Group Common and Other” s ) s 1
Total e YT S248 a743
T ————r—
Net sales by customer type
EUR milion @2 Qs ooz qeeens
Telecommunicaton Providers 351 3408 6752 576
A& Cloud s 220 793 w0
Mission Citical Enterprise & Defense s w1 o s
Technalogy Licensees 07 357 92 727
Othert = @ 5] ]
Total e [YT) sz a763
P S ——————————
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5. PENSIONS AND OTHER POST-EMPLOYMENT BENEFITS

Nki perstes several ost-empeyment plans n s countrs i bothdefined contrbutonand defined benet plans Defned
benefi plans include pénsion plane nd other post-employment benefit plans, providing retrement hesitheare benefts and He nsurance
coverage. Nokia remeasured $3% of s defned benefi obigations and 575% of the lan asets at 30 June 2026, Nokia'spension and ther
Post-cimployment plans i the Uniiec Sates have been emeasured USing Updatec iauaions f:om an externa actuary, an the man pension
flans outside of the United States have been remeasured based on updated asset valations and changes nthe discount rates during the
Feportng priod. The mpact of not remeasuring other pension and pos-employment obigationss consicered not material At 30 June
e, welghed average Gscount aces used I FemEasatement o the most gt ans wer o FHow (comparaies at

51 December 20251 US Penson 5.2% (5.0%) US OPEB 525 (5.0%), Gerany 3.5% (3.9%) and UK 6.1% 5.7%.

The funded status of Noki'sdefined benefit lans(bfore th effect of te asse celing) ncressed from 135%, o EUR 4 748 miion, at 31
March 2026 to 136% or EUR 4 853 llon,at 0 June 202, During the quarter (comparatives durin the quarte encing 31 March 2026) the
lobal defined benefit plan asset portflc was nvested approximately 1% 515%) nnsurance contracts, 38% (39%)fed income and cash,
5 (6% n aquities and 5% (4%) nother asset classes, mainy prvats equity and real esate.

Changes in pension and post-employment net asset/(liability)

30 une 2026 30 June 2025 31 December 2025

Pensions_USOPEB  Total Pensions _USOPEB  Total Pensions” _USOPEB Total

5061 (28 4433 551 (692 4ses  s5se1 (692 4ses

Recogpized n ncome statement E N T s 08 4 B 36

Recognized n other comprehensive income ” a e 2w 5 @) w0 ea

Contributions and benefits paid 5 [CI—) s 1 s 12 3w

Exchange differences and other movements?! 158 a9 13 ew 75 (539 (662 107 (s55)
Net asset/(liahility) recognized

at'the and of the period 5422 (620 4302 4839 (639 4200 5061 (628 4433

01 e e vt s st oyt .
2] iochesSocion 30 vt o s s cierorsers.

Funded status.

EUR millon 30June2026  31March2026 31 December 2025 30September2025 30 Jume2025
efined benefi oblgation 3 6s7] 3610] 13793] e 179] (1239
Fairvalue of plan assets 18550 18358 18315 18519 18524
Funded status 4893 W7s Wsz2 “340 w285
Effect of asset celling. 1) 89) 89) (s6) 85)
Net asset recognized at the end of the period 4802 = T} “2se 4200

6. DEFERRED TAXES

Deferred tax assets are recognized to the extent t i probable that future taxable profit will be available against which the unused tax losses,
‘unused tax credits and deductible temporary differences can be utiized in the relevant jurisdictions. At 30 June 2026, Nokia has recognized
eferred tax assets of EUR 3.7 billon (EUR 3.6 bilion at 31 December 2025,

n adition, at 30 June 2026, Nokia has unrecognized deferred tax assets of approximately EUR 5 billon (EUR 5 bilion at 31 December 2025),
the majority of which relate to France (approximately EUR 4 billon). These deferred tax assets have not been recognized due to uncertainty.
regarding their tiization. A sgnificant portion of the French unrecognized deferred tax assets are indefinite n nature and available against
future Frénch tax liabilties, subject to a limitation of 50% of annual taxable profis.

Nokia continually evaluates the probabilty of utilzing its deferred tax assets and considers both positive and negative evidence inits.
assessment.
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7. FAIR VALUE OF FINANCIAL INSTRUMENTS

Financialassets and lailtes messured at far vlue are categorized based on th avaabilty of observabl inputs used to measure theie ae
Vs, Th three hierarchcalevels are Based on an ncreasng amountof JGgment s<50Catbd with ihe mputs use 10 derve fa valiaion for
these assts and labiities, Level 1 eing market vlues for exchange traded product, Level 2 being primarly based on publcly vaiable
market information anl Level 3 requiing most management udgment. At the and of &ach reporting erod, Noki categorizes s fnancil
S5sets and fabilies 1o the appropate v of o value irarchy. e forcontining operations ared at e value n th {olowing table
are measured at faie value on  ecurring bais. Fo more nformation aboutthe valation methods and princpes,refer to Note 5.2 Financal
S<aate and fablties, and Note 5.3. Derhative 3sset and abiiies n the anaual consoldated inancal seatements or 2025,

Carrying amounts s value
Fair value through
Amortized  Fairvalue through profitor  other comprehensive

30 June 2026 ot Toss income™
EUR milion Tevel1 Levelz Level3 Loz Totsl Total
Non-current interest-bearing financial ivestments 0 R —— — 350
Venture funds and simiar equity investments - T — 108 1068
Other non-current financia assets %2 = @ = 2 2 2n
Other current inancial ssets 97 S 2 20 220
Derivative assets = N - = %8
Trade receivables. = = = = 42 4an2 422
Current interest-bearing financial investments 328 = " 483
Cash and cash equivalents 4110 - - — w7 4347
Totalfinancil assets B 57 s aom wasr 11206 mzn
Long-term nterest-bearing Iabiites Tozz = = = — 1e22 9%
Other longterm financa labilties 1 Z = @ = o 57
Short-term interest-bearing lbilties ars = = = - s 48
Other short-term finandal lablties @ S - = 50
Deriative abilties = S — - us 25
Discounts without performance obligations. 283 - - - = 283
Trade payables 351 - - - — 3am 3sm
Totalfinancial lsbiities 6259 — s @ — esar 627

Carrying amounts Fairvalue

Fair value through
Amortized  Fairvalue through profitor  other comprehensive

31 December 2025 cost loss income"
EUR milion Level1 Levelz Level3 Loz Totsl Total
Non-current interest-bearing financial nvestments 6 = = = T 77
Venture funds and simiar equity investments - - - s - et 857
Other non-current financia assets % T w2 a1
Other current inancial ssets o S —— v e s
Derivative assets = T —— - 127
Trade receivables. = =& 4975 4wrs e
Current interest-bearing financial investments. 323 N ] 962
Cash and cash equivalents 647 - s - — s sz
Totalfinancial assets 5665 — 1oz 857 5029 1323 me
Long-term nterest-bearing labiities 2329 E— — 2 2401
Other longterm financa labilties 2 - - w - s 9
Short-term interest-bearing lbilties 1084 - — rom 1083
Other short-term finandal ablties “ S - s s2
Deriative abilties = - s - e 265
Discounts without performance obligations. 20 —— = e 204
Trade payabes 2978 S — 2am 2978
Totalfinancial lsbiities 6759 — 6w — 70,2 733

61 Mo fiarcl et messred i o g thr copesherie i e ctegorced i i vl oy el 1 o e
Lease labilties are not included in the fair value of financialinstruments.

Level 3 Financial assets include a large number of investments in unlisted equities and unlsted venture funds, including investments.
‘managed by NGP Capital specializing n growth.-Stage investing. The fair value of level 3 investments i deterrnined using one or more
valuation techniques with unobservable inputs, where the use of the market approach generally consists of using comparable market
transactions, while the use of the income approach generaly consists of calculating the net present value of expected future cash flows.
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Changes i level 3 financial assets and liabilties measured at fair value:

EUR milion Finsncial Assets_Financia Lisbilties
 January 2026 as7 )
et gains/losses) in income statement 3 o]
Additons n =
Deductions 29) =
Transfer out oflevel 3 62) =
30 June 2026 Ton w2

“The gains and losses from financial assets andliabiities categorized in level 3 are included i financialincome and expenses. A net gain of
EUR 176 million related to level 3 financialinstruments held at 30 June 2026 was included in the profit and loss during 2026 (et loss of EUR
70 millon related to level 3 financil nstruments held at 31 December 2025 during 2025).

8. INTEREST-BEARING LIABILITIES
Carrying amount (EUR millon)

Nominal  Finsl
ssuer/borrower nstrument Currency (millio) _maturity 30 June2026 30 June 2025 31 December 2025
Nokia Corporation 2.00% Serior Notes. ER 60 320 = 28 60
Nokia Corporation 4375% Serior Notes usD 500 612027 o as ae
Nokia of America Corporation6.50% Senior Notes. usp 7 12028 65 B &
Nokia Corporation 3125% Serior Notes BR 500 52028 = 02 420
Nokia of America Corporation6.453% Senior Notes. usD 206 32020 181 76 176
4.375% Sustainabilty-inked

Nokia Corporation Serior Notes'! BR s0  se03 409 si2 s03
Nokia Corporation 3.625% Serior Notes BR 500 6202 4ss = =
Nokia Corporation NB RED Loan” BR 250 10032 250 250 250
Nokia Corporation 6.625% Serior Notes UD 500 5203 a2 @ a7
Nokia Corporation and

various supsidiries Other labilties 5 134 465
Total 2400 3091 3413

61 Toe bond ha - m redarpti ittty of LR & il i cose Noki o nt et comeriant o redoce s e g (GG s 1002 o sros .
e i (Scope 12, 315y S5 beweer 215 4 2030. T targt . on f ki e sy argers o b Soeced 1ot Sty Pefommanc Tuget
ok Stanari Foane Hamewtek Sk enbls the suncs of bty iked g toaments.

21 Thloan ot v mesimert Bk M1 ey o obmerts 2031 s 2032

Nokia has a committed Revolving Credit Facilty with nominal value of EUR 1 500 millon maturing in June 2031 (with a one-year extension

option. Nokia also has a committed loan facilty of EUR 435 millon with the European Investment Bank (IB) with an availabilty period ending.

in December 2027. On 13 April 2026, Nokia signed a new comitted loan facilty agreement of EUR 435 millon with the EIB with an
availabilty period énding in April 2028. The EIB facilties have not yet been disbursed and will have an average maturity of approximately.

Seven years after disbursements.

For information about Nokia's uncommitted funding programs, refer to Note 5.4. Financialrisk management in the annual consolidated
financial statements for 2025. Al borrowings and credit faciltes are senior unsecured and have no financial covenants.
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9. PROVISIONS
cuRmiton Resirucuring_ Envionmernd ot o
At damary 2028 i 259 E w = o6
Crarged o ncome sement
hinions B 2 o P . o
Reversa = ) ) ) 2 o)
Total chrgedcrsded o e satement £ s D |7 2] D
Unaed g period sl ) ) ) ® wos)
Tansation iforences and oter = . . = i =
230 une 2025 s e s 0 m o
Non-curent 26 e e = e 729
Curent s w2 2 - o 551

61 Otnrprovios mclude prestons for o g s s et s, et v, st et oo, et eplyee retedpro ther an

g rovaons s renpimen g

121 T o of e poveion e s 3o o scroed xpenses. ER 116 i remsind i scrd sxerses 30 ke 2026

10. COMMITMENTS, CONTINGENCIES AND LEGAL PROCEEDINGS

EUR millon 30 June 2026 30June 2025 31 December 2025
Contingent iablties on behalf of group companies
Guarantees issued by fnancia ntitutons.
Commercil guarantees %3 %5 %3
Non-commercial guarantees. w“ 508 a1
Corporte guarantees.
Commercil guarantees 20 27 s
Non-commercialguarantees. 7 El B
Financing commitments
Customer fnsnce commitments ‘ 2 7
Investment commitments 222 s 221

The amounts in the table above represent the maximum principal amount of commitments and contingencies, and these amounts do not

reflect management’s expected outcomes.
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Alternative performance measures

Certain financial measures presented i this interim report are not measures of financial performance, financial position or cash flows.
efined in RS, and therefore may not be directly comparable with financial measures used by other companies, including those in the same
industry. The primary rationale for presenting these measures is that the management uses these measures in assessing the financial
performance of Nokia and believes that these measures provide meaningful supplemental information on the underlying business
performance. These financial measures should not be considered in solation from, or as a substitute for, financial information presented in
compliance with FRS.

“This section provides summarized information on the performance measures included in this interim report as wel as reconciliations of the
performance measures to the amounts presented in the financial statements.

Performance messure_Definition Purpose
Comparable Comparable measures exclude Intangibe asset amortzation and_We believe Tt our comparable esults provide meaningful
mestures other purchase price far value adjustments, goodwil Supplementsl nformation to both management and imestors
mpdnent et ing ted hages Soractionand rSgidng ok Undeing busnss pformance by cciing
relted costs. incuding integration costs, and certan other  certaiitems of income and expences that may not be ndicatve
{Hems affecting comparabity 6 Nolia's usiness operating résts. Comparsble operating
Profit s used 8o n Geterming managément rerminération
Constant currency  When net sales growth = reported on  constant currency basis/ We provide additional information on net sales growth on a
et sales growth ) adusted for currency fuctuations, he oxchange ates used to.  conbtant Currency basis/ adjusted for Currency uctuations in
Net Sles growth  trandite amounte nlocalcurrencies to euro, ur reporti order to better refiect the underlying business performance.
adusted or currency currency, ae the average actual periodic exchange rates for the
Ructuations. comparative fnancialperiod. Therefore, the constant currency
et Salos growth / net sales growth adsted for curency
Flciuations exclude the 6iTecis of changes in exchange fates.
during the current period compared to .
Constant currency | When net sales growth s reported on a constant currency and  We provide 3ddiional information on it saes growth on 2
andportiolionet.  portfolo basi, et sales nlocal currencies are rsnslated t0 conctant currency and portfoio basis i order Lo better refect
SHied growth o g thd e excnange s (oo comparsive.  {he e st erormance whe epored et sies
financialperiod. Addiionaly, certain specific acauiitions o have changed not only due to changes n foraign exchange rates
disposal are treated as I ey had ocurred o the beginning of  but 2150 2 8 resultof acquisions o iSposas.
he comparativ financial peribd As 3 resut, constant currency
andporloionet aes growth excides th ffcts o hangesin
Exchinge rates during e current period and i acjusted fof he
impactof portflio changes by including et sales from certain
Speciic acqusitons snd excluding net Saies from certain specific
estituret rom the beginning of the comparativ period
Totalcash and Total cash and interest-bearing inancial investments consst of _ Totalcash ond interest-bearing financial investments s used 10

cash and cash equivalents and current iterest-beari
vesiments and non:current nterect-bearing financia
Investments.

interest bearng Fiancal  indicate funds avaiable to Noka £ run s current and invest in
Tnancal mvestments

Fiture business actwities 35 well 3 provide e for Secunt
(Totaicash) o ity

haiders.

Tercasiond
st o
fnancalmesients
iy

et cosh and nferest bearing francial vestments equals ot
o and merest bearing Francl vestmants 455 o term
Snd short tenm nteres bearing abites. Lese labitcs are
ot ncluied i merect bearng Iapites

et cash and interest. bearing financial investments = used to
indicate Noki's ity posiion after cash requred 1o sette
the interest- bearing labiies

Free cash flow 'Net cash flows from aperating activiieslss capital

Free cach flow s the cash that Nokia generates after
expenditures, net of westment grant received.

e e o pie
e e e
e e
e g
e e Lo
i g ey pl i

ol expendiures  Purchases ofproperty, plant and equpment and ntangile

‘Capital expenditures & used Lo refer to mvestments n proft
SESER Tenchuding seett acqured uhde busness comBinations)._genersting ¥

enerating acivites i the future.

Recuring/One e Recurring measures, such 3 recurring et ale,are based on _ Recurring/ne-time measures are used t mprove
g el e Gy 0 ot 1 h (s Rl Cmabi)betmee il poroa
matures exclode .. the mpactof alch up net s reating
i perods onlime mEsiice Sich 2 cne e
£ T ReEt th rventes that ar ot ey 1o contmus i the
foure
Rusted proftlcss) Adjusted proitlo=e squal he cash fom operations fore  Adusted proftoss) & ied Lo provide  sructured
Changes hnet working capal subtota i he condoldated | predentation when descriong the csh lows.
Siatnent of caon flows
Restructuring and  Charges,labiltes and cash outflows rated to ctviies it Restructuring and ssociated dharges, labities and cash

S,
iobiiessnd i
Siont

Sither meet the Stckcafton of restructuring under RS or
are cosely associated with such actties

ST s o messore the porese of o egration
‘and transformation activities. ¥ o
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Comparable to reported reconciliation

Other Financal profe

Q26 Researchand operating Operating income Income _from
Net Costof development incomeand  profty  and  tax continuing

EUR milion ssles sales - expenses ‘expenses _"lloss)_expenses _expense_aperations

Comparable as1s_@sse  (on (589) 5 e w e e

Restructuring and sssocated charges. - e 53 w70 — oo = s em

Amortization and depreciation of acquired

intangible ssets and property,plant and

Cupment prope e - 25) o - ue - n )

Impaiment and write-off of assets, net of

roversas = @ @n - oo - 6 2

Transaction and related cost,inclui

iniegration costs ® o [t} 0] B ) - s o

Change inprovisons elated to past

Scaukonts H = = - ) SR - 1 “@

Disposal of businesses E— o = 1 1 = — -

Items affectng comparabity — i) @28 [RNCT) = EERT)

Reported 4s1s e (13m) [G0) Gl et T

Seling, Other Financal profe

Q25 Researchand generaland _operating income  Income _from
Net Costof development administrative incomeand Opersting  and  tax continving

EUR mition seles sales empenses expenses expenses | profit_expenses _expense_operatons

Comparable “us RN (109 589) @ 3 en e 2w

Amortization aad depreciaton of sared

Intangible ssets and property, pant an

Cupment propert ¢ - i 26 0l - m - 2 )

Restructuring and associated charges. - en [ wol - o = N n

Release of acquiston-relted fir vaue

SGjcaiments tb deferrd revenue and

inventory R - - B - s o)

Transaction and rlated cost,inclucing

iniegration costs = = @ il 3 o - = o

Divestment of businesses e = - o @ - ] @

Impaiment and write-off of assets, nt of

reverias N il - - o - - )

Fair value changes of curent equi

ivesiments Y = = = = = = s = s

Change infoir vlue o Infinera convertible

noter — - - - - s - s

tems affecting comparabity [CRC) [T} 32 0w R

Reported w3 asa) (16 21 w03 @) %

Seling,  Other Financal profe

Q1-q226 Researchand _ generaland _operating income income __from
Net Costof development admimistrative incomeand Opersting  and | tax contining

EUR miion sles sales ewpenses expenses expenses  profit_expenses _expense_operatons

Comparable 9251 G _ @3w ___(m o 7s e 726

Restructuring and sssocated charges. — 20 @rs) 208) BT — 0wl

Amortizationand deprecitonof e

intangile ssats and propery,pant an

cauipment - o 50) wo - e - 2 ]

Impaiment and write-off of assets, net of

reversats = @ @n -~ oo - 6 2

Transaction and rlated cost,inclucing

integration costs - o 0] o - e - s i)

Change inprovisons elaed to past

Scaukonts i = = = ) () - ‘ )

Gain on defined benefit plan amendment = 3 1 = 7 = @ B

Release of acquiston-related fair vaue

adustments to deferred evenue [C— - - - ) - i @

Disposal of businesses = = i - 1 1 o = =

Settlements and resolutions of legal

depites s - - - - - - B 9 en

tems affecting comparabity [ERNEE) 2] Gan ) © 5w

Reported 928 (G125 (2eve (1468 9 3 2 e 3
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Seling,_Other Finncil proft

Qa2 Researchand _genersland _operating income  Income_from
Net Costof development sdmmsirstve incomeand Operstiog | and i continang.

EUR milion sales sals oxpenses  oxpenses expenses | profit_expenses _expense _operations

Comparable 78 seo) (2208 (114 7 s 6 aes 4

Amortizaton and depredaton of scauired

ntangibe s<ets and propery,pant and

Caupment - @ ) e — w5 e

Restructuring and ssociated charges ) @) 8 o msm - 2 o

Release of acquisiton-relaed fi value

SGjustments o defored evenue and

hentony sy = = - em - u we

Transaction and relted costs,inchding

niegration costs B [e) @ S 1% i ey

Disposalof businesses = = = = @ @ - . @

impairment and uriteoff of sssets, net of

roversls — o w - @ - = @

Change n fair vlue of Infinera comvertble

nores @ o= = = - - @ B

Change in financil abiity to acquie NSB.

o Gontraling mterest = - - = = ® = ®

Fae value changes of current equity

Eesmente == = = s o = @

tems affectng comparabiy [ER] @) (2] G T T el )

Reported a7e W) @2r)  (azn (e e )

Reconciliation of constant currency and portfolio net sales growth to reported net sales growth

Selow tables show th reconcition etween constant curency and portfolionet sales growth and reported net ales growth, Prtfolo
changes comprie the acqusition of Infinera which was completed i Q1°25, Constant currency and portfolio growth s the same 2 constant
Clireney growih f here were o portfli changes affectn the uni durin the perods presented.

Net sales growth by segment
Q226 year-on-year change Q1-0226 year-on-year change
Constant Constant
cmencyand Foreign currency and Foreign
portfole  exchange  Portfoio ortfolo  exchange  Portioio
change. impact changes Yo change Change. impact changes Yo change
Nokia Group % % 0% % 7% s 3% 3
Network Infrastructure 2% 0% 0% 12% 9% s % 12%
Optical Networts. 20% [ 0% 10% 20% 1% 20% 5%
1P Networks. 6% % 0% 15% 9% % o5 6%
Fied Networks 2% % 0% [0 8% 1% o5 s
Mobie Infastructure 7% % 0% (A % [ o5 %
Core Software % % 0% o5 % 3% o5 0%
Radio Networks 7% % 0% % 3% 3% o5 0%
Technology Standards. 5% % o5 105 2% 3% o5 0%
Portfolio Businesses % 0% 0% % 10% o o 15%
‘Group net sales growth by region
Q226 year-on-year change Q1-Q226 year-on-year change
Constant - Constant 3
mencyand  Foreign curency and Foreign
portfole  exchange  Portfolio portfole exchange  Portfolio
Change. impact changes Yo change Change impact changes Yo change
Americas 5% % 0% Tas 9% (5% % 9%
apac 7% s 0% E 2% 6% 2% @
EMen % 0% 0% % % 2% % S
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Primary operating segments’ net sales growth by region
Q226 yesr-on-year change

Q1-0226 year-on-year change.
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Net sales rowth by ustomer type

Q226 yearon-yerchnge Q10226 yer-onyerchangs
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Net cash and interest-bearing financial investments
euR miton 30sune2026  31Marc 2026 31 Decomber 2025 30September2025 30 hme 2025
Non-curent e beang el vesrments 30 336 368 390 s
Carent nerst-bering ol imestments o a9 o6 s 755
Cashand cach et s aom su2 wo w97
Totl achond ntres-bearing ool vestments S1rs e a1 Goss sor0
Long-tem terest-beaing ablits™ Ton 23 g 2300 232
Short-tem neret-bearig abies” o8 © o8 m s
Totl teest bearingbiltes Fa00 EET) Sas Sos Tosn
et cashand nterest-beoing el nvestments 28 s7as 3378 300t 288
e ———
Free cash flow
R miton aza @s v avaras
Netcah flows o opratin actties ) 209 62 Toms
Captal expeniturs, ntof vestment grants recevd w2l 20 2661 @0
Freecsh flow w1 = ) )

This financial report was approved by the Board of Directors on 23 July 2026.

Media and Investor Contacts:

Communications, tel. +358 10 448 4900 email:

press.services@nokia.com

Investor Relations, tel. +358 931 580 507 email: investor.relations@nokia.com

« Nokia plans to publishits third quarter and January-September 2026 results on 22 October 2026.
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Report for Q2 and Half Year 2026
Solid Q2 fueled by growing Al & Cloud demand

* Q2net sales grew 9% y-0-y on a constant currency basis (+8% reported).

+ Network Infrastructure net sales grew 12%y-0-y on a constant currency basis, led by Optical Networks growing 20%
and IP Networks growing 16%. Net sales to Al & Cloud customers grew 105%.

+ Mobile Infrastructure net sales grew with a stable year-on-year profit contribution driven by product mix.
* Q2 comparable gross margin expanded 70bps y-0-y to 46.0%. Reported gross margin rose 60bps to 44.6%.

* Q2 comparable operating margin increased 70bps y-0-y to 9.0%. Reported operating margin deciined 430bps to
(1.01% due to a faster pace of restructuring.

* Q2 comparable diluted EPS for the period of EUR 0.07; reported diluted EPS for the period of EUR 0.00.
+ Nokia has reclassified two businesses previously n its Portfolio Businesses segment into discontinued operations.
+ Operationally, Nokia's full year outlook is unchanged. The presentation of these two businesses as discontinued

operations has led to a EUR 0.1 billon technical revision to the full year comparable operating profit range. Nokia's
outlook is now for EUR 2.1 to 26 billion of comparable operating profit.

"Q2 demonstrates our strategy is delivering results. Since we set out our plan late last year, Team Nokia has focused on
maximizing our opportunity in the Al supercycle. | am encouraged by the execution and progress we have made in a short
period of time. We enter the second haif with momentum and remain on track to deliver somewhat above the midpoint of
our comparable operating profit guidance.

In Q2, our Al & Cloud order intake was EUR 2.8 bilion, while sales more than doubled year-on-year. The strength was broad-
based, as we secured long-term orders in both Optical Networks and IP Networks. We expect around half of these orders to
convert to revenue over the next twelve months. Demand remains strong, while supply continues to be the main industry
constraint, prompting our customers to place longer-term orders.

As Al evolves, trusted connectivity becomes even more critical and we are delivering market leading innovation that helps
customers differentiate and capture value i this new era. Last week we launched the industry’s first commercial AI-RAN
platform, which will help customers unlock more from their networks, including more than 100% spectral efficiency gains by
2028, These benefits will be tangible in 5G networks and the patform provides a software upgrade path to 6G. This
innovation is one example of how we unlock value for our customers and generate returs for our shareholders "

Justin Hotard, President and CEO

EUR milion (except forEPS in EUR) Qs Q225 Yovchnge Q10226 Q1-Q225 Yo change
Reported results
Netsales “ers T ) 9248 B )
Gross margin% wae% s40% 60bps was% aow T600ps
Operating lossprofit 50 47 B 51 (781
Operating margin % o 33%  W3owps LS 17%  (30bps
Profit from contining operations. 2 % (731% m & e
Loss from discontinued operations e2 2] 69 @3
Profit for the period s % (o51% % 3 156%
£95 for the perod, diuted 000 002 (100 002 001 100%
Net cash and nterest-bearing financil investments 2776 2879 e 2776 2879 e
Comparable results
Netsales A T ) 9251 B o
Constant currency and portfolio YoY change 9% ™
Gross margin % 0% 453 700ps w60% i 190bps
Operating profit s 367 18% 735 576 2%
Operating margin % 2.0% 83% 7005 79% 6% 1300ps
Profit for the period w1 252 6i% 726 426 0%
£PS for the perod, duted 007 004 75% 013 008 %
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Full Year 2026
EUR 2.1 Biion to R 26 billon (echvica evision from EUR 20 bilion to 25 billon]

peformance e e i et o ol exlaretion o o s ter e
R0 s of 114 for the et of 2036

Outlook

Comparable operating proft i

) Pleserefr o Aer
@) Ouooksbosedn

‘Operationall, Nokia's outlook is unchanged for full year 2026. However, a change in the presentation of two businesses (Fixed Wireless
‘Access CPE and Enterprise Campus Edge) which are now treated as discontinued operations revises the comparable operating profit outlook.
by EUR 0.1 bilion. As a result Nokia's comparable operating profit guidance rangeis now EUR 2.1 t0 2.6 biion (was EUR 2.0 to 2.5 billon).
“The outiook and the underlying outlook assumptions are forward-looking statements subject to a number of risks and uncertainties s
escribed or referred to in the Risk Factors section later in this report.

Along with Nokia's official outlook target provided above, Nokia provides the below assumptions that support the group level financial

outlook for 2026.

Fullyear 2026

Comment

H2 seasonalty

ST T e e
Compurtespespratc st oncotze

Network Infrastructure net sales growth” 12- 1%

Thisincorporates an assumption for combined P and Optical Networks to
grow 18-30% n 2026,

‘Comparable financialincome and
expenses

Positive EUR 150t 250 millon

Comparable ncome taxrate T Noki's effective tox rate remains semsitie 10 geographic mix
Cash outflows related to ncome taxes ER 500 miion

EURB00-900 millon _ Reduced assumption primarly dus to changes i real esate plans. Nokia
Copita spenditines update) Continues o et m xpanding Optical manfaciuning Copschy
Free cash flow conversion from FCF conversion wil be influenced by customer payment timing, evolution
Comparabi speratig rof fkidin CF Teional Semand and o e P2 =
Restructuring and associated charges EUR 800 milon
g and sssocltad s 8008 Nokia has provided an update on it restructuring actions below.
Restructuring and associated cash, EURT00- 600 milon  Restucturingar rlted outfows eating o o ok restucung
outfows update) programs (previous assumption based only on 20232026 program

[ ————————————

Restructuring update

Acceleationof restructuring actions

Consistnt with Nokias bjecie of mreasing agity and

realocatingresource toward growth opportuniies, he company has

ceeleratedcertain estructuting actione. ntota, i meane that

Nokianow expectsrelated charges o EUR 800 miion n 2026,

+ 2023 2026 restructuing program; In Oct 2023, Nokia
fnitiated aprogram to achieve between EUR 800 ion and
1200 millon i ross cost savings b theend of 2026, Nokias
curentytracking t acievethe igh-en of that range and
continues o expect LR 250 milio o restructuring charges n
2026 relate 1 theconclsionofthe program.

+ Simpliying Nokias operatingstructurein Chin: I January,
Nokia announced that hving taken ullownershi o s it
Venture i Cina ol negrate the operations no 5
obal cperating model. At he ime s was expected t take
213 yearswith ntegraton charges o between EUR 350 and
400 milionand he expectation t deler EUR 200 mlion n
cost savings. Nokia now expects o recogrize EUR 350 milion
of the panned ntegration charges by th end of 2026 as we
Grit o complete heintegration within 2 years

+ Additional restructuing actions primriyin Europe: A5 2
further step nsimplifying Noki's operating model and
alocatngresources towards growth opportunites, he
company s aleady nitited additional restructuing
proframs pimarly i Eurcpe, These programs re expected to
leat o resructuring charges of EUR 200 millon n 2026,
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Shareholder distribution

Dividend

Under the authorization by the Annual General Meeting held on 9
‘April 2026, the Board of Directors may resolve on the distribution of
an aggregate maximum of EUR 0.14 per share to be paid in respect
of financial year 2025. The authorization willbe used to distribute:
dividend and/or assets from the reserve for invested unrestricted
equity in four installments during the authorization period unless the
Board decides otherwise for a justified reason.

On 23 July 2026, the Board resolved to distribute a diidend of EUR
0,04 per share. The dividend record date is 28 July 2026 and the
dividend willbe paid on 6 August 2026. The actual diidend payment
date outside Finland wil be determined by the practices of the
intermediary banks transferring the dividend payments.

Following this announced distribution, the Board's remaining.
distribution authorization is a maximum of EUR 0.06 per share.




